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RENEWAL OF TERM INSURANCE POLICIES OF WORL! 
WAR I VETERANS 





THURSDAY, APRIL 19, 1951 





House or RepresENTATIVES, 

SUBCOMMITTEE OF THE COMMITTEE ON VETERANS’ AFFAIRS, 

Washington, D.C. 

The subcommittee of the Committee on Veterans’ Affairs met in 
room 357, Old House Office Building, at 10 a. m., the Honorable 
Wayne L. Hays (chairman of the subcommittee) presiding. 

Present: The Honorable Messrs. Hays, Devereux and Dorn. 

Mr. Hays. The committee will come to order. 

We are meeting this morning to consider the bill, H. R. 1072, which 
seeks to permit the extension for successive 5-vear periods of 5-year 
level premium term policies held by World War I veterans. This- 
insurance is called United States Government life insurance and has 
been in effect generally from 1927 to 1940, when the National Service 
Life Insurance Act was enacted. 

Each 5 vears for five separate times the Congress has extended the 
privilege for renewing the 5-year level premium term policies without 
medical examination and for the then attained age. This bill would 
permit another 5-year extension and such other extensions as may be 
required, without the enactment of additional legislation on the part 
of the Congress. 

Without objection, I will insert at this point in the record a copy of 
the bill, H. R. 1072, aud the Veterans’ Administration report thereon, 
as well as the existing law on United States Government life insur- 
ance, the premium rates charged on the various policies, the latest 
statistics on the disability income provision of this insurance, and a 
letter from the Disabled American Veterans supporting the bill. 

(H. R. 1072 is as follows:) 


[H. R. 1072, 82d Cong., Ist sess.] 


A BILL To amend the existing law to provide the privilege of renewing expiring five-year level-premium- 
term policies of United States Government life insurance 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That the second proviso of the first paragraph of 
section 301 of the World War Veterans’ Act, 1924, as amended, is hereby amended 
to read as follows: “Provided further, That at the expiration of any five-year 
period a five-year level-premium-term policy may be renewed for a successive 
five-year period at the premium rate for the attained age without medical ex- 
amination.” 


41 
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VETERANS’ ADMINISTRATION, 
Washington 25, D. C., April 9, 1951. 
Hon. Joun E. RANKIN, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington 25, D. C. 

Dear Mr. Ranerin: This is in reply to your request for a report by the 
Veterans’ Administration on H. R. 1072, Eighty-second Congress, a bill to amend 
the existing law to provide the privilege of renewing expiring 5-year level-premium- 
term policies of United States Government life insurance. 

The purpose of the bill is to amend the second proviso of the first paragraph of 
section 301 of the World War Veterans’ Act, 1924, as amended, to authorize 
renewal of United States Government life insurance on the 5-year level-premium- 
term plan for successive 5-year periods at the premium rate for the then attained 
age of the insured, without medical examination. Under existing law such insur- 
ance may be renewed for a second, third, fourth, or fifth 5-year period. 

In what has been considered to be in the best interests of veterans and as a 
matter of service to them, the Veterans’ Administration has not favored legisla- 
tion to permit the renewal of term insurance at periodic intervals. In fact, the 
Veterans’ Administration has consistently taken the position that conversion 
of term insurance to a permanent plan should be effected as soon as the insured’s 
economie condition will permit because it is not to the advantage of insureds to 
defer such action due to the increasing premium rates which may become pro- 
hibitive at older ages. This has been amply demonstrated by the experience of 
insureds who continued to renew United States Government life insurance on the 
term plan. It is believed that if unlimited renewals were permitted by the enact- 
ment of this legislation, the result would be to induce holders of term policies to 
postpone conversion and continue their protection on a term basis. 

All United States Government life insurance policies include a provision grant- 
ing benefits on account of total permanent disability, without limit as to the age 
before which disability must oeeur, for which no additional premium is charged. 
The probability of becoming totally disabled increases with advancing age and at 
the older ages practically becomes a certainty. The liability assumed on account 
of the disability provision must be met from what would otherwise be considered 
as surplus earnings if no disability provision were included in the policy. It is, 
therefore, necessary to accumulate from these earnings a fund which will be suffi- 
cient to provide for the liability assumed. The margins available for this purpose 
are smaller under the 5-year level-premium-term plan than under any of the other 
plans of converted insurance. The longer the holders of this plan of insurance 
are permitted to continue their insurance on the term basis, especially if evidence 
of insurability is not required, the more difficult it will be to make provision for the 
liability assumed on account of the disability provision. In the case of the older 
policyholders, it will be impossible to make provision for this liability from their 
own contributions. 

Sound insurance underwriting requires that safeguards should be established to 
minimize the chances for adverse selection. Commercial life-insurance companies 
grant total disability protection only to persons in a preferred classification as to 
risk and the protection generaily ceases when the insured attains the age of 60 
vears. Under United States Government life insurance there is no restriction as 
to the classification of risk or limit as to the age before which disability must oecur 
and no age limit for the granting of new insurance. If the holders of 5-vear-term 
insurance policies are permitted to renew their insurance on this plan without re- 
quiring evidence of insurability, it is evident that the adverse selection will be great 
and that the burden of this adverse seleetion will fall upon the other policyholders. 

The United States Government life-insurance fund is a trust fund created and 
owned by the policyholders, the Government acting as administrator and trustee 
of the fund. In the administration of this fund the rights and interests of the 
great body of policyholders should be considered and protected. To grant special 
rights and privileges to one class of policyholders, known to contain a large per- 
centage of impaired risks, at the expense of the other policyholders, would be unjust 
and discriminatory. 

Whether insurance on a renewable term plan, even if available, would be desired 
by a large proportion of veterans is debatable. The experience under United 
States Government life insurance does not indicate that the majority of veterans 
prefer insurance on the term plan. Of the polievholders now carrying the aproxi- 
mately half-million policies in foree, only about 10 percent of those who could have 
had 5-year-term insurance now earry it on this plan despite the fact that the term 
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policy is renewable without examination at the end of each 5-year period up to a 
maximum of four renewals. 

It is estimated that the cost of the bill, if enacted, to the United States Govern- 
ment life-insurance fund would be about $20,000,000. This figure is founded 
upon the assumption that the bases underlying current reserves continue un- 
changed into the future. The cost to the ‘ Military and naval insurance”’ appro- 
priation will be quite small, but cannot be accurately determined because it would 
depend in a great measure upon the amount of term insurance which would be 
dropped at the expiration of the fourth renewal period, rather than converted to a 
permanent plan. 

Because of the adverse effect which this proposal would have upon the United 
States Government life-insurance fund, it is my belief that enactment thereof 
would not serve the best interests of the policyholders for whom such fund is 
maintained. 

Advice has been received from the Bureau of the Budget that there would be no 
objection by that office to the submission of this report to the committee. 

Sincerely yours, 
O. W. Ciarr, 
Deputy Administrator, 
(For and in the absence of the Administrator). 





Provisions or THE Worip War Veterans’ Act, 1924, as AMENDED, RELATING 
To Unrrep States GoverNnMENT Lire INSURANCE 
TITLE I—GENERAL 
Sec. 3. For purposes of insurance under Title IIIT of the World Ownatt — 
, > ’ . o - K. LT. Act. 
War Veterans’ Act, 1924, as amended, unless the context otherwise ‘\et of Oct’ 6. 


requires - 1917, as amended 
(1) The term “child” includes— Dec. 24, 1919; re- 
(a) A legitimate child. —— -e4 
(b) A child legally adopted. 1924, 38 U. 8. C. 


(c) A stepehild, if a member of the man’s household. 424. 
Act of Oct. 6, 


(d) An illegitimate child, but, as to the father only, if acknowl- 1917 
edged in writing signed by him, or if he has been judicially ordered . “yp (Oct. 6. 1917 
or decreed to contribute to such child’s support, or has been pnt yg 
judicially decreed to be the putative father of such child. 24, 1919. 

(2) The term “grandchild” means a child as above defined of & Act of Oct. 6, 1917. 
child as above defined. 

(3) Exeept as used in section 300 the terms “child” and “‘grand- act of Oct. 6, 1917, 
child” are limited to unmarried persons either (a) under eighteen repealed and re- 
years of age, or (b) of any age, if permanently incapable of self- poo gehen 
support by reason of mental or physical defect. Mar. 4, 1925. 

(4) The term “‘parent’’ includes a father, mother, grandfather, act of Oct. 6. 1917 
grandmother, father through adoption, mother through adoption, 4s amended June’ 
stepfather, and stepmother, either of the persons in the service 25, 1918. 
or of the spouse. 

(5) The terms “father” and “mother” include stepfathers and , »onament of 
stepmothers, fathers and mothers through adoption, and persons Dee. 24, 1919, and 


who have stood in loco parentis to a member of the military or June 7, 1924 
naval forces at any time prior to his enlistment or induction for a 
period of not less than one vear. 
(6) The terms “brother” and “sister” include brothers and . 
f Oct 7 


sisters of the half blood as well as those of the whole blood, step- 
brothers and stepsisters, and brothers and sisters through adoption. 


Note.—The War Risk Insurance Act, as amended, and the Vocationa! Rehabilita- 


tion Act, as amended, were repealed and reenacted June 7, 1924 All references in 
marginal notes to laws prior to that date refer to those lows, whi'e references to Act of 
lune 7, 1924, and Subsequent Acts, refer to! World War Veterans’ Act. 1924, 
amended. Sections marked “repealed and reenacted June 7, 1924" refer only to sections 
that were amended when reenacted. The United States Veterans’ Bureau and certain 
other agencies were consolidated into the Veterans’ Administration headed by an 
Aclministrator of Veterans’ Affairs by Executive Order 5308, July 2!, 1990, under 
uthorization of the Act of July 3, 1990 (88 U.S.C. 11). ‘ 
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Amendment of 
Dee. 24, 1919, and 
June 7, 1924. 


Act of Oct. 6, 1917, 


Act of June 7, 
1924. 


(Formerly secs, 

2 and 13 of 

W. R. I. Act.) 
Act of Oct. 6, 1917, 
as amended May 
20, 1918, and Aug. 
9, 1921; repealed 
and reenacted 
June 7, 1924, as 
amended July 3, 
1930. 

38 U.S, C, 426. 


(Formerly sec. 14 
Act of Aug. 9, 
192'; repealed and 
reenacted June 7, 
1921.) 

38 U. 8. C. 428. 


(7) The terms “brother” and “‘sister’”’ include the children of 
a person who, for a period of not less than one year, stood in loco 
parentis to a member of the military or naval forces of the United 
States at any time prior to his enlistment or induction, or another 
member of the same household as to whom such person during 
such period likewise stood in loco parentis. 

(8) The term “commissioned oflicer’’ includes a warrant officer, 
but includes only an officer in active service in the military or 
naval forces of the United States. 

(9) The terms “man” and “enlisted man’ mean a person, 
whether male or fema.e and whether enlisted, enrolled, or dratted 
into active service in the military or naval forces of the United 
States, and include noncommissioned and petty officers and 
members of training camps authorized by law. 

(10) The term “enlistment”? includes voluntary enlistment, 
draft, and enrollment in active service in the military or naval 
forces of the United States. 

(il) The term “injury” includes disease. 

(12) The term “pay” means the pay for service in the United 
States according to grade and length of service, excluding all 
allowances. 

(13) The term “military or naval forces’? means the Army, the 
Navy, the Marine Corps, the Coast Guard, the Naval Reserves, 
the National Naval Volunteers, and any other branch of the 
United States service white serving pursuant to law with the Army 
or the Navy. 

(14) The terms “World War’, ‘“‘during the period of the war’, 
and “during the World War” mean the period beginning April 
6, 1917, and ending July 2, 1921. 

(15) The terms “date of termination of the war” and “‘termina- 
tion of the war’? mean July 2, 1921. 

Sec. 5. The Administrator, subject to the general direction of 
the President, shall administer, execute, and enforce the pro- 
visions of this Act, and for that purpose shall have full power and 
authority to make rules and regulations, not inconsistent with the 
provisions of this Act, which are necessary or appropriate to carry 
out its purposes, and shall decide all questions arising under this 
Act; and all decisions of questions of fact and law affecting any 
claimant to the benefits of titles IT, III, or IV, of this Act shall be 
conclusive except as otherwise provided herein. All officers and 
employees of the Veterans’ Administration shall perform such 
duties as may be assigned them by the Administrator. All 
official acts performed by such officers or employees specially 
designated therefor by the Administrator shall have the same 
foree and effect as though performed by the Administrator in per- 
son. Wherever under any provision or provisions of the Act, 
regulations are directed or authorized to be made, such regula- 
tions, unless the context otherwise requires, shall or may be made 
by the Administrator. The Administrator shall adopt reasonable 
and proper rules to govern the procedure of the divisions and to 
regulate and provide for the nature and extent of the proofs and 
evidence and the method of taking and furnishing the same in 
order to establish the right to benefits of compensation, insurance, 
vocational training, or maintenance and support allowance pro- 
vided for in this Act, the forms of application of those claiming to 
be entitled to such benefits, the methods of making investigations 
and medical examinations, and the manner and form of adjudica- 
tions and awards: Provided, That regulations relating to the nature 
and extent of the proofs and evidence shall provide that due regard 
shall be given to lay and other evidence not of a medical nature. 

Sec. 14. That the Administrator shall on the first Monday in 
December of each year file with the Speaker of the House of 

tepresentatives and the President of the Senate a full and complete 
report of all activities of the Veterans’ Administration, showing in 
detail the number of claimants and the amount of compensation 
paid, the number of veterans of the various wars and expeditions 
receiving hospitalization and medical treatment, the number of 
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dependents drawing compensation and the amount of such com- 
pensation, the number of persons holding and paying for Govern- 
ment life insurance, and a full and itemized statement of all 
moneys received and disbursed by the Administrator, or any of his 
agents, for the preceding year. 

Sec. 16. All sums heretofore appropriated for the military and 
naval insurance appropriation and all premiums collected for the 
yearly renewable term insurance provided by the provisions of 
Title III deposited and covered into the Treasury to the credit of 
this appropriation, shall, where unexpended, be made available for 
the Veterans’ Administration. All premiums that may hereafter 
be collected for the yearly renewable term insurance provided by 
the provisions of Title LIT hereof shall be deposited and covered into 
the Treasury for the credit of this appropriation. Such sum, 
including all premium payments, is made available for the pay- 
ment of the liabilities of the United States incurred under contracts 
of yearly renewable term insurance made under the provisions of 
Title ITI, ineluding the refund of premiums and such liabilities 
as shall have been or shall hereafter be reduced to judgment in a 
district court of the United States or in the United States District 
Court for the District of Columbia. Payments from this ap- 
propriation shall be made upon and in accordance with the awards 
by the Administrator. 

Sec. 17. That all premiums paid on account of insurance 
converted under the provisions of Title III hereof shall be deposited 
and covered into the Treasury to the credit of the United States 
Government life insurance fund and shall be available for the 
payment of losses, dividends, refunds, and other benefits provided 
for under such insurance, including such liabilities as shall have 
been or shall hereafter be reduced to judgment in a district court of 
the United States or the United States District Court for the 
District of Columbia. Payments from this fund shall be made 
upon and in accordance with awards by the Administrator. 

The Veterans’ Administration is authorized to set aside out of 
the fund so collected such reserve funds as may be required, under 
accepted actuarial principles, to meet all liabilities under such 
insurance; and the Secretary of the Treasury is hereby authorized 
to invest and reinvest the said United States Government life 
insurance fund, or any part thereof, in interest-bearing obligations 
of the United States or bonds of the Federal farm-loan banks and 
to sell said obligations of the United States or the bonds of the 
Federal farm-loan banks for the purposes of such fund. 

Sec. 19. In the event of disagreement as to claim,! including 
claim for refund of premiums, under a contract of insurance 
between the Veterans’ Administration and any person or persons 
claiming thereunder an action on the claim may be brought against 
the United States either in the United States District Court for the 
District of Columbia or in the district court of the United States 
in and for the district in which such person or any one of them 
resides, and jurisdiction is hereby conferred upon such coutsr to 
hear and determine ali such controversies. The procedure? in 
such suits shall be the same as that provided in sections 5 and 6 
of the Act entitled ““An Act to provide for the bringing of suits 
against the Government of the United States,” approved March 
3, 1887, and section 10 thereof so far as applicable. All persons 
having or claiming to have an interest in such insurance may be 
made parties to such suit, and such as are not inhabitants of or 
found within the district in which suit is brought may be brought 
in by order of the court to be served personally or by publication 
or in such other reasonable manner as the court may direct. In 


1 Prblic Resolution No. 1, 74th Cong., Jan. 28, 1935 G8 U.S. C. 445e), provides that a 
denial of a claim for insurance by the Administrator of Veterans’ Affairs or anv desig- 
nated emplovee of the Veterans’ Administration shall constitute a disagreement for 
purposes of section 19 of the World War Veterans’ Act, 1924, as amended 

2 The revision of the Judicial Code, constituting the new Title 28 of the United States 
Code enacted June 25, 1948, may have effect on such procedure. 





82802—-51 


to 


(Formerly secs. 
19 and 20 of 

W. R. 1. Act.) 
Act of Oct. 6, 1917, 
repealed and re- 
enacted June 7, 
1924, as amended 
July 3, 1930. 

38 U.S. C, 442, 


(Formerly sees. 
18 and 412 of 

W. R. I. Act.) 
Act of Dee. 24, 
1919, as amended 
Mar. 4, 1923, re- 
pealed and reen- 
acted June 7, 
1924. 


38 U.S. C. 443. 


(Formerly secs. 
13 and 405 of 
W. R. I. Act.) 
Act of Oct. 6, 1917, 
amended May 
20, 1918, repealed 
and reenacted 
June 7, 1924, as 
amended Mar. 4, 
1925, May 29, 
1928, and July 3, 
1930. 
38 U.S. C. 445, 
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all cases where the Veterans’ Administration acknowledges the 
indebtedness of the United States upon any such contract of 
insurance and there is a dispute as to the person or persons 
entitled to payment, a suit in the nature of a bill of inter-pleader 
may be brought by the Veterans’ Administration in the name of 
the United States against all persons having or claiming to have 
any interest in such insurance in the United States District Court 
for the District of Columbia or in the district court in and for the 
district in which any such claimants reside: Provided, That no less 
than thirty days prior to instituting such suit the Veterans’ 
Administration shall mail a notice of such intention to each of the 
persons to be made parties to the suit. The circuit courts of 
appeal and the United States*Court of Appeals for the District 
of Columbia shall respectively exercise appellate jurisdiction and, 
except as provided in section 1254, title 28, United States Code, 
the decrees of the circuit courts of appeal and the United States 
Court of Appeals for the District of Columbia shall be final. 

No suit on vearly renewable term insurance * shall be allowed 
under this section unless the same shall have been brought within 
six vears after the right accrued for which the elaim is made or 
within one year after July 3, 1930, whichever is the later date, 
and no suit on United States Government life (converted) insur- 
ance shall be allowed under this section unless the same shall have 
been brought within six years after the right accrued for which the 
claim is made: Provided, That for the purposes of this section it 
shall be deemed that the right accrued on the happening of the 
contingency on which the claim is founded: Provided further, 
That this limitation is suspended for the period elapsing between 
the filing in the Veterans’ Administration of the claim sued upon 
and the denial of said claim by the Administrator. Infants, in- 
sane persons, or persons under other legal disability, or persons 
rated as incompetent or insane by the Veterans’ Administration 
shall have three years in which to bring suit after the removal of 
their disabilities. If suit is seasonably begun and fails for defect 
in process, or for other reasons not affecting the merits, a new 
action, if one lies, may be brought within a year though the period 
of limitation has elapsed. Judgments heretofore rendered against 
the person or persons claiming under the contract of war-risk in- 
surance on the ground that the claim was barred by the statute of 
limitations shall not be a bar to the institution of another suit on 
the same claim. No State or other statute of limitations shall be 
applicable to suits filed under this section. 

In any suit, action, or proceeding brought under the provisions 
of this Act subpoenas for witnesses who are required to attend a 
court of the United States in any district may run into any other 
district: Provided, That no writ of subpoena shall issue for wit- 
nesses living out of the district in which the court is held at a 
greater distance than one hundred miles from the place of hold- 
ing the same without the permission of the court being first had 
upon proper application and cause shown. The word ‘“‘district”’ 
and the words “district court’’ as used herein shall be construed 
to include the District of Columbia and the United States District 
Court for the District of Columbia, 

Attorneys of the Veterans’ Administration when assigned to 
assist in the trial of cases, and employees of the Veterans’ Ad- 
ministra.ion when ordered in writing by the Administrator to 
appear as witnesses shall be paid the regular travel and sub- 
sistence allowance paid to other employees when on official travel 
status. 

Part time and fee basis employees of the Veterans’ Administra- 
tion, in addition to their regular travel and subsistence allowance 
when ordered in writing by the Administrator to appear as wit- 
nesses in suits under this section, may be allowed, within the dis- 








) Public, No. 434, 75th Cong., February 24, 1938 (28 U. S.C. 445b), authorizes the At- 
torney General to agree to compromise suits under the World War Veterans’ Act, 1924, 
umended, on yearly renewable term insurance and the ComptroJer General to allow 


credit in the accounts of disbursing officers for such sums, 
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cretion and under written orders of the Administrator, a fee in an 
amount not to exceed $20 per day. 

Employees of the Veterans’ Administration who are subpoenaed 
to attend the trial of any suit, under the provisions of this Act, as 
witnesses for plaintiffs shall be granted official leave for the period 
they are required to be away from the Veterans’ Administration 
in answer to such subpoenas. 

The term “claim,’’ as used in this section, means any writing 
which alleges permanent and total disability at a time when the 
contract of insurance was in force, or which uses words showing 
an intention to claim insurance benefits and the term ‘‘disagree- 
ment” means a denial of the claim by the Administrator or some 
one acting in his name on an appeal to the Administrator. This 
section, as amended, with the exception of this paragraph, shall 
apply to all suits now pending against the United States under the 
yrovisions of the War Risk Insurance Act, as amended, or the 

Vorild War Veterans’ Act, 1924, as amended. 

Sec. 20. That for the purposes of this Act the marriage of the 
claimant to the person on account of whom the claim is made 
shall be shown by such testimony as the Administrator may 
prescribe by regulations. 


Sec. 21. (1) Where any payment of compensation, adjusted 
compensation, pension, emergency officers’ retirement pay, or 
insurance under any Act administered by the Veterans’ Adminis- 
tration is to be made to a minor, other than a person in the military 
or naval forces of the United States, or to a person mentally in- 
competent, or under other legal disability adjudged by a court of 
competent jurisdiction, such payment may be made to the person 
who is constituted guardian, curator, or conservator by the laws 
of the State of residence of claimant, or is otherwise legally vested 
with the care of the claimant, or his estate: Provided, That where 
in the opinion of the Administrator any guardian, curator, con- 
servator, or other person is acting as fiduciary in such a number 
of cases as to make it impracticable to conserve properly the 
estates or to supervise the persons of the wards, the Administrator 
is hereby authorized to refuse to make future payments in such 
cases as he may deem proper: Provided further, That prior to 
receipt of notice by the Veterans’ Administration that any such 
person is under such other legal disability adjudged by some court 
of competent jurisdiction, payment may be made to such person 
direct: Provided further, That where no guardian, curator, or con- 
servator of the person under a legal disability has been appointed 
under the laws of the State of residence of the claimant, the 
Administrator shall determine the person who is otherwise legally 
vested with the care of the claimant or his estate. 

(2) Whenever it appears that any guardian, curator, conserva- 
tor, or other person, in the opinion of the Administrator, is not 
properly executing or has not properly executed the duties of his 
trust or has collected or paid, or is attempting to collect or pay, 
fees, commissions, or allowances that are inequitable or in excess 
of those allowed by law for the duties performed or expenses in- 
curred, or has failed to make such payments as may be necessary 
for the benefit of the ward or the dependents of the ward, then and 
in that event the Administrator is hereby empowered by his duly 
authorized attorney to appear in the court which has appointed 
such fiduciary, or in any court having original, concurrent, or 
appellate jurisdiction over said cause, and make proper presenta- 
tion of such matters: Provided, That the Administrator, in his 
discretion, may suspend payments to any such guardian, curator, 
conservator, or other person who shall neglect or refuse, after 
reasonable notice, to render an account to the Administrator from 
time to time showing the application of such payments for the 
benefit of such incompetent or minor beneficiary, or who shall 
neglect or refuse to administer the estate aecording to law: 
Provided further, That the Administrator is hereby authorized and 


(Formerly sec. 22 
of W. R. I, Act. 
Act of Oct. 6, 1917, 
re pealed ind re- 
enacted June 7, 
1924. 
-8.C 


4465, 


sec, 23 


(Formerly 
W. R. I. Act.) 
Act of Oct. 6, 1917, 
amended Dee. 24, 
1919; Mar. 2, 1923, 
repo vled and re- 
enacted June om 
1924; amended 
July 2, 1926; May 
29, 1928; July 3, 
1930; and Aug. 12, 
1035. 


38 U.S. C, 450. 


Added to the 

W. W. V. Act, 
1924, by sec. 2, 
Act of July 2, 
1926; arnended 
May 29, 1928; and 
Aug. 12, 1935 

38 U.S. C. 450. 
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empowered to appear or intervene by his duly authorized attorney 
in any court as an interested party in any litigation instituted by 
himself or otherwise, directly affecting money paid to such 
fiduciary under this section. 

Authority is hereby granted for the payment of any court or 
other expenses incident to any investigation or court proceeding 
for the appointment of any guardian, curator, conservator, or 
other person legally vested with the care of the claimant or his 
estate or the removal of such fiduciary and appointment of another, 
and of expenses in connection with the administration of such 
estates by such fiduciaries, or in connection with any other court 
proceeding hereby authorized, when such payment is authorized 
by the Administrator. 

(3) All or any part of the compensation, pension, emergency 
officers’ retirement pay, or insurance the payment of which is 
suspended or withheld under this section may, in the discretion 
of the Administrator, be paid temporarily to the person having 
custody and control of the incompetent or minor beneficiary to be 
used solely for the benefit of such beneficiary, or in the case of an 
incompetent veteran, may be apportioned to the dependent or 
dependents, if any, of such veteran. Any part not so paid and 
any funds of a mentally incompetent or insane veteran not paid 
to the chief officer of the institution in which such veteran is an 
inmate nor apportioned to his dependent or dependents may be 
ordered held in the Treasury to the credit of such beneficiary. 
All funds so held shall be disbursed under the order and in the 
discretion of the Administrator. for the benefit of such beneficiary 
or his dependents. Any balance remaining in such fund to the 
credit of any beneficiary may be paid to him if he recovers and is 
found competent, or, if a minor, attains majority, or otherwise to 
his guardian, curator, or conservator, or, in the event of his death, 
to his personal representative, except as otherwise provided by 
law: Provided, That payment will not be made to his personal 
representative if, under the law of the State of his last legal resi- 
dence, his estate would escheat to the State: Provided further, 
That any funds in the hands of a guardian, curator, conservator, 
or person legally vested with the care of the beneficiary or his 
estate, derived from compensation, automatic or term insurance, 
emergency officers’ retiring pay, or pension, payable under said 
Acts, which under the law of the State wherein the beneficiary 
had his last legal residence would escheat to the State, shall 
escheat to the United States and shall be returned by such guar- 
dian, curator, conservator, or person legally vested with the care 
of the beneficiary or his estate, or by the personal representative 
of the deceased beneficiary, less legal expenses of any adminis- 
tration necessary to determine that an escheat is in order, to the 
Veterans’ Administration, and shall be deposited to the credit of 
the current appropriations provided for payment of compensation, 
insurance, or pension. 

(4) Any benefit payable or paid by the Veterans’ Administra- 
tion shall be subject to the applicable provisions of Public Law 
Numbered 262, Seventy-fourth Congress (U. 8. C., title 38, sees. 
556a, 454), as now or hereafter amended: Provided, That in any 
case of an incompetent veteran having no guardian, payment of 
compensation, pension, or retirement pay may be made in the dis- 
cretion of the Administrator to the wife of such veteran for the 
use of the veteran and his dependents: And provided further, That 
payment of death benefits to a widow for herself and child or 
children, if any, may be made directly to such widow, notwith- 
standing she may be a minor. The Act of August 8, 1882 (22 
Stat. 373; U. S. C., title 38, sec. 44), is hereby repealed and any 
other law in conflict herewith is modified accordingly. 
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Sec. 23.4 The discharge or dismissal of any person from the 
military or naval forces on the ground that he was guilty of mutiny, 
treason, spying, or any offense involving moral turpitude, or 
willful and persistent misconduct, of which he was found guilty by 
a court-martial, or that he was an alien, conscientious objector 
who refused to perform military duty or refused to wear the uni- 
form, or a deserter, shall bar all rights to any compensation under 
Title Il, or any training, or any maintenance and support allow- 
ance under Title IV: Provided, That this section shall not apply 
to an alien who volunteered or who was drafted into or who served 
in the Army, Navy, or Marine Corps, of the United States during 
the World War, who was discharged subsequent to November 11, 
1918, or who was not discharged from the service on or prior to 
November 11, 1918, on his own application or solicitation by 
reason of his being an alien, and whose service was honest and 
faithful: Provided further, That in case any person has been dis- 
charged or dismissed from the military or naval forces as a result 
of a court-martial trial, and it is thereafter established to the 
satisfaction of the Administrator of Veterans’ Affairs that at the 
time of the commission of the offense resulting in such court- 
martial trial and discharge such person was insane, such person 
shall be entitled to the compensation and vocational training 
benefits under Titles Il and IV hereof: Provided further, That 
discharge or dismissa! or finding of guilt for any of the offenses 
specified in this section shall not affect the payment of compensa- 
tion or maintenance and support allowance for disabilities incurred 
in or aggravated by service in any prior or subsequent enlistment: 
Provided further, That no compensation or insurance shall be pay- 
able for death inflicted as a lawful punishment for crime or military 
offense, except when inflicted by the enemy: Provided, That as to 
converted insurance the cash surrender value thereof, if any, on 
the date of such death shall be paid to the designated beneficiary 
if living, or if there be no designated beneficiary alive at the 
death of the insured the said value shall be paid to the estate of 
the insured: Provided further, That the discharge of a person for 
having concealed the fact that he was a minor at the time of his 
enlistment shall not bar him from the benefits of this Act if his 
service was otherwise honorable: Provided further, That this section 
shall be deemed to be in effect as of April 6, 1917, and the Admin- 
istrator is hereby authorized and directed to make provision by 
Veterans’ Administration regulation for payment of any insur- 
ance claim ® or adjustment in insurance premium account of any 
insurance contract which would not now be affected by this 
section as amended. 

Sec. 24. That if after induction by the local draft board, or 
after being called into Federal! service as a member of the National 
Guard, but before being accepted and enrolled for active service, 
the person died or became disabled as a result of disease contracted 
or injury suffered in the line of duty and not due to his own willful 
misconduct involving moral turpitude, or as a result of the aggrava- 
tion, in the line of duty and not because of his own wiliful mis- 
conduct involving moral turpitude, of an existing disease or injury, 
he or those entitled thereto shall receive the benefits of compensa- 
tion payable under Title I1; and any insurance application made 
by such person after induction by the local draft board but before 
being accepted and enrolled for active service shall be deemed 
valid. 

Sec. 25. Any person who between the 6th day of April 1917, 
and the llth day of November 1918, applied for enlistment or 
enrollment in the military or naval forces, and who was accepted 
provisionally and directed or ordered to a camp, post, station, or 
other place for final acceptance into such service, shall be deemed 
to have the same status as an inducted man not yet accepted and 
enrolled for active service during the period while such person was 





‘ Prior to amendment of March 4, 1925, this section provided for forfeiture of insui- 
ance. 
5 See footnote 4. 
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complying with such order or direction, and during such com- 
pliance, and until his final acceptance or rejection for enlistment 
or enrollment into the military or naval forces, shall be entitled 
to the same benefits under Titles II and III hereof as an inducted 
man not yet accepted and enrolled for active service. 

Sec. 26. That the amount of the monthly installments of 
compensation, yearly renewable term insurance, or accrued mainte- 
nance and support allowance which has become payable under the 
provisions of Titles II, III, or IV hereof, but which has not been 
paid prior to the death of the person entitled to receive the same, 
may be payable to the personal representatives of such person, or 
in the absence of a duly appointed legal representative where the 
combined amounts payable are $1,000 or less, the Administrator 
shall allow and pay such sum to such person or persons as would 
under the laws of the State of residence of the decedent be entitled 
to his personal property in case of intestacy: Provided, That in 
cases where the estate of the decedent would escheat under the 
laws of the place of his residence, such installments shall not be 
paid to the estate of the decedent but shall escheat to the United 
States and shall be credited to the appropriation from which the 
original award was made. 

Sec. 28. There shall be no recovery of payments from any person 
who, in the judgment of the Administrator, is without fault on his 
part and where, in the judgment of the Administrator, such 
recovery would defeat the purpose of benefits otherwise authorized 
or would be against equity and good conscience. No disbursing 
officer shall be held liable for any amount paid by him to any 
person where the recovery of such amount is waived under this 
section. ° 

When under the provisidns of this section the recovery of a 
payment made from the United States Government life insurance 
fund is waived, the United States Government life insurance fund 
shall be reimbursed for the amount involved from the current 
appropriation for military and naval insurance. 

This section, as amended, shall be deemed to be in effect as of 
June 7, 1924. 

Sec. 36. Authority is hereby granted for the payment of ex- 
penses of medical examinations, and inspections when necessary, 
in connection with the reinstatement of insurance or the deter- 
mination of the fact of permanent and total disability for insurance 
purposes, and the date of beginning or termination thereof. The 
expense of such examinations and inspections, and travel incident 
thereto, shall be borne by the United States and shall be paid from 
the appropriation for administrative expenses of the Veterans’ 
Administration. 

TITLE 111-——-INSURANCE 


Sec. 300.° In order to give to every commissioned officer and 
enlisted man and to every member of the Army Nurse Corps 
(female) and of the Navy Nurse Corps (female) when employed 
in active service under the War Department or Navy Department 
protection for themselves and their dependents, the United States, 
upon application to the Veterans’ Administration and without 
medical examination, shall grant United States Government life 
insurance (converted insurance) against the death or total per- 
manent disability of any such person in any multiple of $500, and 
not less than $1,000 or more than $10,000 * upon the payment of 
the premiums as hereinafter provided. Such insurance must be 
applied for within one hundred and twenty days after enlistment 
or after entrance into or employment in the active service and 
before discharge or resignation: Provided, That any member of the 





6 Sec. 611 of the National Service Life Insurance Act of 1940 (38 U.S. C.811), approved 
October 8, 1940, provides that no United States Government life insurance shall be 
granted hereafter to any person under the provisions of section 300 of the World War 
Veterans’ Act, 1924, as amended. 

? See. 603 of the National Service Life Insurance Act of 1940 (38 U. 8. C. 893) provides 
that no person may carry a combined amount of National Service life insurance and 
United States Government life insurance in excess of $10,000 at any one time. 
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reserve forces whose application was accepted at a time when he 
Was in attendance at a military or naval training camp or station, 
and from whom premiums were collected, and who becomes or 
has become totally and permanently disabled, or dies or has died, 
shall be deemed to have made valid application therefor. This 
proviso shall not authorize the granting of more than $10,000? 
insurance to any one person: Provided further, That each officer 
and enlisted man of the Coast Guard who is serving on active 
duty on July 2, 1926, or who subsequent thereto enters the Coast 
Guard service, shall be granted insurance in accordance with the 
terms of this section upon application within one hundred and 
twenty days after July 2, 1926, or date of enlistment or entry 
into the Coast Guard whichever is the later date, and before 
retirement, discharge, or resignation. 

Yearly renewable term insurance shall be pavable only to a 
spouse, child, grandchild, parent, brother, sister, uncle, aunt, 
nephew, niece, brother-in-law, or sister-in-law, or to any or all 
of them and also during total and permanent disability to the 
injured person. 

Where the beneficiary for vearly renewable term insurance at 
the time of designation by the insured is within the permitted 
class of beneficiaries and is the designated beneficiary at the time 
of the maturity of the insurance because of the death of the 
insured, such beneficiary shall be deemed to be within the per- 
mitted class even though the status of such beneficiary shall have 
been changed. 

The United States shall bear the expenses of administration and 
the excess mortality and disability cost resulting from the hazards 
of war. ‘The premium rates shall be the net rates based upon the 
American Experience ‘Table of Mortality and interest at 3% per 
centum per annum. ‘This section, as amended, shall be deemed 
to be in effect as of June 7, 1924. 

Sec. 301. Except as provided in the second paragraph of this 
section, not later than July 2, 1927, all term yearly renewable 
insurance held by persons who were in the military service after 
April 6, 1917, shall be converted, without medical examination, 
into such form or forms of insurance as may be prescribed by 
regulations and as the insured may request. Regulations shall 
provide for the right to convert into orindary life, twenty-payment 
life, endowment maturing at age sixty-two, five-vear level premium 
term, and into other usual forms of insurance, and for reconversion 
of any such policies to a higher premium rate or. upon proof of 
good health satisfactory to the Administrator, to a lower premium 
rate, in accordance with regulations to be issued by the Adminis- 
trator, and shall prescribe the time and method of payment of 
the premiums thereon, but payments of premiums in advance shall 
not be required for periods of more than one month each, and 
may be deducted from the pay or deposit of the insured or be 
otherwise made at his election: Provided, That no reconversion 
shall be made to the five-year level premium form of policy: 
Provided further, That at the expiration of any five-year period 
a five-year level-premium term policy may be renewed for a 
second or third of fourth or fifth five-vear period at the premium 
rate for the attained age without medical examination; and in 
case the fourth five-year period of any such policy shall have 
expired between January 24, 1947, and the expiration of five 
months after April 15, 1947, and the policy bas not been continued 
in another form of Government insurance such policy may be 
renewed as of the date of its expiration on the same conditions 
upon payment of the back premiums within five months after 
April 15, 1947; and the Administrator shall cause notice to be 
mailed to the holder of any such policy of the provisions of this 
amendment to this amendatory proviso by the Act of April 15, 


——$—$—$—$—$__—— 





7 Sec, 603 of the National Service Life Insurance Act of 1940 (8 U.S. C. 808) provides 
that no person may carry a combined amount of National Service life insurance and 
United Status Government life insurance in excess of $10,000 at any one time. 
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1947: Provided further, That any five-year level premium term 
policy which shall expire while ihe insured is outside the conti- 
nental limits of the United States and in the opinion of the Admin- 
istrator cannot be reached promptly by the usual methods of 


communication, may be renewed at the expiration of anv five- 
year period, by the designated beneficiary or by an agence author- 
ized in writing by the insured to take such action, for a second 
or third or fourth five-year term period at the premium rate for 
the attained age without medical examination: Provided further 
That unless it be shown by evidence satisfactory to the Admin- 
istrator that the insured does not desire renewal, any such policy 
in force when the five-year term period expires or has expired on 
or after December 7, 1941, while the insured was in the active 
service (as definea in section 1 (b) of Public Law 490, Seventy- 
seventh Congress) outside the continental limits of the United 
States, excluding any policy continued in another form of Govern- 
ment insurance, will be deemed to have been renewed at the 
expiration of such five-year term period, and the head of the 
department concerned is hereby authorized and directed to make 
an allotment under Public Law 490, Seventy-seventh Congress, 
subject to prospective termination by the insured in accordance 
with section 7 thereof, to cover the premiums at the required 
rate from the date of renewal: And provided further, That the two 
foregoing provises authorizing renewal! of a five-year level premium 
term policy by any person other than the insured or his duly 
authorized agent shall be effective until the termination of hos- 
tilities * as proclaimed by the President or as determined by joint 
resolution of the Congress, and for three months thereafter. 

All yearly renewable term insurance shall cease on July 2, 1927, 
except when death or total permanent disability sha!l have oc- 
curred before July 2, 1927: Provided, however, That the Adminis- 
trator may by regulation extend the time for the continuing of 
yearly renewable term insurance and the conversion thereof in 
any case where on July 2, 1927, conversion of such vearly renew- 
able term insurance is impracticable or impossible due to the ‘ 
mental condition or disappearance of the insured. 

In ease where an insured whose vearly renewable term insurance 
has matured by reason of total permanent disability is found and 
declared to be no longer permanently and totally disabled, and 
where the insured is required under regulations to renew payment 
of premiums on said term insurance, and where this contingency 
is extended beyond the period during which said vearly renewable 
term insurance otherwise must be converted, there shall be given 
such insured an additional period of two years from the date on 
which he is required to renew payment of premiums in which to 
reinstate or convert said term insurance as hereinbefore provided: 
Provided, That where the time for conversion has been extended 
under the second paragraph of this section because of the mental 
condition or disappearance of the insured, there shali be allowed 
to the insured an additional period of two vears from the date on 
which he recovers from his mental disability or reappears in which 
to convert. 

The insurance, except as provided herein, shall be payable in 
two hundred and forty equal monthly installments: Prorided, 
That when the amount of an individual monthly payment is less 
than $5, such amount may in the discretion of the Administrator 
be allowed to accumulate without interest and be disbursed an- 
nually. Provisions for maturity at certain ages, for continuous 
installments during the life of the insured or beneficiaries, or both, 
for refund of premiums, cash, loan,’ paid-up and extended values, 
ete sno hmmm bat 








*The President proclaimed the termination of hostilities as of noon, December 31 
1946 ; Proc. 2714 

9 3he 7, Pu lie No. 198, 76th Cong., July 19, 1939 (38 U. S. C. 512b-1), provides that 
on and after the date of enactment of this Act the rate of interest charged on ary loan 
secured by a lien on United States Covernment life (converted) insurance shall not 
exceed 5 per centum per annum. On or afier August 1, 1946, the interest rate on all 
wlicy loans then outstanding or thereafter granted reduced to 4 per centum per annum 
~ regulations of the Veterans’ Administration 
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| dividends from gains and savings, and such other provisions for 
| the protection and advantage of and for alternative benefits to 
the insured and the beneficiaries as may be found to be reasonable 
and practicable, may be provided for in the contract of insurance, 
or from time to time by regulations. All calculations shall be 
based upon the American Experience Table of Mortality and 
interest at 3% per centum per annum, except that no deduction 

shall be made for continuous installments Saithes the life of the 
insured in case his total and permanent disability continues more 
than two hundred and forty months. Subject to regulations, the 
insured shall at all times have the right to change the beneficiary 
or beneficiaries without the consent of such beneficiary or bene- 
ficiaries, but only within the classes herein provided. 

If no beneficiary be designated by the insured as beneficiary for 
converted insurance granted under the provisions of Article LV of 
the War Risk Insurance Act, or Title III of this Act, either in his 
lifetime or by his last will and testament, or if the designated 
beneficiary does not survive the insured, then there shall be paid 
to the estate of the insured the present value of the remaining 
unpaid monthly installments; or if the designated beneficiary 
survives the insured and dies before receiving all of the installments 
of converted insurance payable and applicable, then there shall 
be paid to the estate of such beneficiary the present value of the 
remaining unpaid monthly installments: Provided, That no pay- 
ments shall be made to any estate which under the laws of the 
residence of the insured or the beneficiary, as the case may be, 
would escheat, but same shall escheat to the United States and 
be credited to the United States Government life insurance fund. 

The Veterans’ Administration may make provision in the 
contract for converted insurance for optional settlements, to be 
selected by the insured, whereby such insurance may be made 
payable either in one sum or in installments for thirty-six months 
or more. The Veterans’ Administration may also include in said 
contract a provision authorizing the beneficiary to elect to receive 
payment of the insurance in installments for thirty-six months or 
more, but only if the insured has not exercised the right of election 
as hereinbefore provided; and even though the insured may have 
exercised his right of election the said contract may authorize the 
beneficiary to elect to receive such insurance in installments 
spread over a greater period of time than that selected by the 
insured. This section, as amended, shall be deemed to be in 
effect as of June 7, 1924. 

Sec. 302. Whenever benefits under United States Government (Formerly sec 
life insurance (converted insurance) become, or have become, 4%,% W- 8.1. 
payable because of total permanent disability of the insured or Act of Aug. 9, 
because of the death of the insured as a result of disease or injury 1921; repealed 


traceable to the extra hazard of the military or naval service," as he 





such hazard may be determined by the Administrator, the liability VU. s.'6. 513. 
shall be borne by the United States, and the Administrator is 
hereby authorized and directed to transfer from the military and 
naval insurance appropriation to the United States Government 
life-insurance fund a sum which, together with the reserve of the 
policy at the time of maturity by total permanent disability or 
death, will equal the then value of such benefits. When a person 
receiving total permanent disability benefits under a United 
States Government life policy (converted policy), recovers from 
such disability, and is then entitled to continue a reduced amount 
of insurance, the Administrator is hereby authorized and directed 
to transfer to the mili‘ary and naval insurance appropriation all 
of the loss reserve to the credit of such policy claim except a sum 
sufficient to set up the then required reserve on the reduced 
acsniniigeniamionae 


‘© Section 20f Public Law 814, 77th Cong., Dee. 18, 1942 (relating to the appointment 
of certain officers with physical disabilities) pyapvides that for the purpose of applying 
section 607 of the National Service Life Insurance Act of 1940, or section 302 of the 
World War Veterans’ Act, 1924, as amended, any disability for which a waiver was 
required as a condition to a tender of a commission under this Act shall be deemed to 
be a disability resulting from an injury or disease traceable to the extra hazard of 
military or naval service 
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amount of the insurance that may be continued, which sum shall 
be retained in the United States Government life-insurance fund 
for the purpose of such reserve. 

Sec. 303. If no person within the permitted class be designated 
as beneficiary for yearly renewable term insurance by the insured 
either in his lifetime or by his last will and testament or if the 
designated beneficiary does not survive the insured or survives 
the insured and dies prior to receiving all of the two hundred and 
forty installments or all such as are payable and applicable, there 
shall be paid to the estate of the insured the present value of the 
monthly installments thereafter payable, said value to be com- 
puted as of date of last payment made under any existing award: 
Provided, That all awards of yearly renewable term insurance 
which are in course of payment on March 4, 1925, shall continue 
until the death of the person receiving such payments, or until 
he forfeits same under the provisions of this Act. When any 
»erson to whom such insurance is now awarded dies or forfeits 
iis right to such insurance then there shall be paid to the estate 
of the insured the present value of the remaining unpaid monthly 
installments of the insurance so awarded to such person: Provided 


further, That no award of vearly renewable term insurance which 


has been made to the estate of a last surviving beneficiary shall be 
affected by this amendment: Provided further, That in cases when 
the estaie of an insured would escheat under the laws of the place 
of his residence the insurance shal! not be paid to the estate but 


‘shall escheat to the United States and be credited to the military 


and naval insurance appropriation. This section shall be deemed 
to be in effect as of October 6, 1917. 

Sec. 304. In the event that all provisions of the rules and regu- 
lations other than the requirements as to the physical condition of 
the applicant for insurance have been complied with an application 
for reinstatement, in whole or in part, of lapsed or canceled yearly 
renewable term insurance or United States Government life insur- 
ance (converted insurance) made after June 7, 1924, may be 
approved if made within one year after July 2, 1926, or within 
two years after the date of lapse or cancellation: Provided, That 
the applicant’s disability is the result of an injury or disease, or of 
an aggravation thereof, suffered or contracted in the active 
military or naval service during the World War: Provided further, 
That the applicant during his lifetime submits proof satisfactory 
to the Administrator showing that he is not totally and perman- 
ently disabled. As a condition, however, to the acceptance of an 
application for the reinstatement of lapsed or canceled yearly 
renewable term insurance, where the requirements as to the physi- 
cal condition of the applicant have not been complied with, or, for 
the reinstatement of the United States Government life insurance 
(converted insurance), the applicant shall be required to pay all 
the back monthly premiums which would have become payable 
if such insurance had not lapsed, together with interest at the rate 
of 5 per centum per annum, compounded annually, on each 
premium from the date said premium is due by the terms of the 
policy: Provided further, That where within one year after July 2, 
1926, all of the requirements for reinstatement of yearly renewable 
term insurance under this section are complied with, except the 
payment of unpaid premiums with interest, and proof satisfactory 
to the Administrator is furnished showing the applicant is unable 
to pay such premiums with interest or some part thereof, the 
application may be approved, and the amount of unpaid premiums 
with interest as provided in this section shall be placed as an 
interest-bearing indebtedness against the insurance, such in- 


debtedness to bear interest at the rate of 5 per centum per anum, 
compounded annually, to be deducted in any settlement there- 
under: And provided further, That, except as provided in section 
301 of the World War Veterans’ Act, as amended, no yearly re- 
newable term insurance shall be reinstated after July 2, 1927. 
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Sec. 305. Where any person has heretofore ailowed his insurance (Formerly see. 
to lapse, or has canceled or reduced ali or any part of such insur- = w. es 
ance, while suffering from a compensable disability for which com- Act of Aug. 9, 
pensation was not collected and dies or has died, or becomes or has 1921, as amended 
become permanently and totally disabled and at the time of such ae 5 A Ag 
death or permanent total disability was or is entitled to compensa- enacted June 
tion remaining uncollected, then and in that event so much of his 7, 1924, as 
insurance as said uncollected compensation, computed in all cases gee + 
at the rate provided by section 302 of the War Risk Insurance Act 29, 1928. 
as pert December 24, 1919, would purchase if applied as pre- 38 U.S. C. 516. 
miums when due, shall not be considered as lapsed, canceled, or 
reduced; and the Veterans’ Administration is hereby authorized 
and directed to pay to said soldier, or his beneficiaries, as the case 
may be, the amount of said insurance less the unpaid premiums 
and interest thereon at 5 per centum per annum compounded 
annually in installments as provided by law: Provided, That insur- 
ance hereafter revived under this section and section 309 by reason 
of permanent and total disability or by death of the insured, shall 
be paid only to the insured, his widow, child or children, dependent 
mother or father, and in the order named unless otherwise desig- 
nated by the insured during his lifetime or by last will and testa- 
ment: Provided further, That compensation which is uncollectible 
by reason of the provisions of section 310" of the War Risk 
Insurance Act, as amended, or section 210” of the World War 
Veterans’ Act, 1924, as amended, shall be considered as uncollected 
compensation for the purposes of this section. 

Sec. 306. The Veterans’ Administration is authorized to make pro- (Formerly see 
visions in accordance with regulations, whereby the payment of {of W. R.L 
premiums on yearly renewable term insurance and United States ct of Aug. 9, 
Government life insurance (converted insurance) on the due date 1921, as amended; 
thereof may be waived and the insurance may be deemed not to Mr. 4, 1925, 
lapse in the cases of the following persons, to wit: (a) Those who jecnacted June 7, 
are confined in hospital under said Veterans’ Administration for a 124 
compensable disability during the period while they are so confined; * ©. 5 ©. 5" 
(b) those who are rated as temporarily totally disabled by reason of 
any injury or disease entitling them to compensation during the 
period of such total disability and while they are so rated; (c) 
those who, while mentally incompetent and for whom no legal 
guardian hed been or has been appointed, allowed or may allow 
their insurance to lapse while such rating is effective during the 
period for which they have been or hereafter may be so rated, or 
until @ guardian has notified the Veterans’ Administration of his 
qualification, but not later than six months after appointment as 
guardian, the waiver in such cases to be made without application 
and retroactive when necessary: Provided, That such relief from 
payment of premiums on yearly renewable term insurance on the 
due date thereof shall be for full calendar months, beginning with 
the month in which said confinement to hospital, temporary total 
disability rating, or in cases of mental incompetents for whom no 
guardian has been appointed with the month in which such rating 
or mental incompetency began or begins and ending with that 
month during the half or major fraction of which the person is 
confined in hospital is rated as temporarily totally disabled or had 
or has no legal guardian while rated as mentally incompetent or 
until a guardian has notified the Veterans’ Administration of his 
qualification, but not later than six months after appointment as 
guardian: Provided further, That all premiums the payment of 
which when due is waived as above provided shall bear interest at 
the rate of 5 per centum per annum, compounded annually from 


Sec. 310 of the War Risk Insurance Act provided that no compensation shall be 
payable for any peried more than two years prior to the date of claim therefor, nor shall 
increased compensation be awarded to revert back more than one year prior to the date 
of claim therefor. 

2 Sec. 210 of the World War Veterans’ Act, 1924, as amended, provided that no com- 
pensation shall be payable for any period more than one vear prior to the date of claim 
therefor, nor shall increased compensation be awarded to revert back more than six 
months prior to the date of claim therefor. 
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(Formerly sec. 
4liof W. R.1. 
Act.) 

Act of Aug. 9, 
1921, as amended 
Mar. 4, 1923, re- 
pealed and re- 
enacted June 

7, 1924, as 
amended July 
3, 1980. 

38 U. 8. C. S18, 


Act of July 2, 
1926. 


38 U. 8. C. 5i6a. 


Act of July 2, 
1026. 
38 U. S. C. 516b. 


Act of May 29, 
1028 
38 U. S. C. 512a. 


the due date of each premium, and if not paid by the insured shall 
be deducted from the insurance in any settlement thereunder or 
when the same matures either because of permanent total disability 
or death: And provided further, That in the event any lien or other 
indebtedness established by this Act exists against any policy of 
converted insurance in excess of the then cash surrender value 
thereof at the time of the termination of such policy of converted 
insurance for any reason other than by death or total permanent 
disability the Administrator is hereby authorized to transfer and 
yay from the military or naval insurance appropriation to the 
Tnited States Government life insurance fund a sum equal to the 
amount such lien or indebtedness exceeds the then cash surrender 
value. 

Sec. 307. All contracts or policies of insurance heretofore or 
hereafter issued, reinstated, or converted shall be incontestable 
from the date of issuance, reinstatement, or conversion, except for 
fraud, nonpayment of premiums, or on the ground that the appli- 
eant was not a member of the military or naval forces of the United 
States, and subject to the provisions of section 23: Provided, 
That the insured under such contract or policy may, without 
prejudicing his rights, elect to make claim to the Veterans’ Admin- 
istration or to bring suit under section 19 of this Act on any prior 
contract or policy, and if found entitled thereto, shall, upon sur- 
render of any subsequent contract or policy, be entitled to pay- 
ments under the prior contract or policy: Provided further, That 
this section shall be deemed to be effective as of April 6, 1917, and 
applicable from that date to all contracts or policies of insurance. 

Sec. 308. Wherever yearly renewable term insurance or United 
States Government life (converted) insurance has heretofore 
lapsed for the nonpayment of premiums, and the insured has 
forwarded to the Veterans’ Administration, not later than the 
seventh day of the month following the month for which the 
unpaid premium was due, an amount sufficient to reinstate the 
insurance under Veterans’ Administration regulations issued prior 
to July 2, 1926, or thereafter issued, the Administrator of Veterans’ 
Affairs is hereby authorized and directed to reinstate such insur- 
ance whenever it is shown to his satisfaction that the insured was 
at the time of the making of the remittance in the state of health 
required by Veterans’ Administration regulations. 

Sec. 309. Where any person allowed his insurance to lapse and 
died after February 24, 1919, and prior to collecting the $60 bonus 
provided by the Act of February 24, 1919 (Fortieth Statutes at 
Large, page 1151), then and in that event his insurance shall not 
be considered as lapsed during such period as said uncollected 
bonus would, if applied to the payment of premiums when dus, 
equal or exceed the same, and the Veterans’ Administration is 
hereby authorized and directed to pay to his beneficiaries under 
said policy the amount of said insurance less the premiums and 
interest thereon at 5 per centum per annum, compounded annually, 
in installments, as provided by law. 

Sec. 310. Notwithstanding the provisions of sections 300 and 301 
of the World War Veterans’ Act, 1924, as amended (sections 511 
and 512, title 38, United States Code), the United States, upon 
application to the Veterans’ Administration, shall grant United 
States Government life (converted) insurance against death or 
permanent total disability in any multiple of $500 and not less 
than $1,000 or more than $10,000 © to any person who had prior 
to May 29, 1928, applied or been eligible to apply for vearly 
renewable term insurance or United States Government life 
(converted) insurance: Provided, That such person is in good health 
and furnishes evidence satisfactory to the Admiuistrator of 
Veterans’ Affairs to this effeet: Provided further, That no person 
may carry more than $10,000" of United States Government 
life insurance at one time: Provided further, That no person who 
has surrendered his United States Government life (converted) 
pment nba mons 


See footnote 7 


| 
| 
| 
| 
| 
| 
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insurance for its cash surrender value shall be entitled to apply for 
insurance under this section to the extent of the amount of the 
insurance so surrendered: Provided further, That the provisions 
of this section shall not apply to any person who did not serve in 
the military or naval forces of the United States in the course of 
the World War. 

Sec. 311. The Administrator of Veterans’ Affairs is hereby 
authorized and directed to include in United States Government 
life (converted) insurance policies provision whereby an insured, 
who is totally disabled as a result of disease or injury for a period 
of four consecutive months or more before attaining the age of 
sixty-five vears and before default in payment of any premium, 
shall be paid disability benefits at the rate of $5.75 monthly for 
each $1,000 of converted insurance in force when total disability 
benefits become payable. The amount of such monthly payment 
under the provisions of this section shall not be reduced because 
of payment of permanent and total disability benefits under the 
United States Government life (converted) insurance policy. 
Such payments shall be effective as of the first day of the fifth 
consecutive month, and shall be made monthiy during the con- 
tinuance of such total disability. Such payments shall be con- 
current with or independent of permanent total disability benefits 
under the United States Government life (converted) insurance 
policy. In addition to the monthly disability benefits the pay- 
ment of premiums on the United States Government life (con- 
verted) insurance policy and for the total disability benefits au- 
thorized by this section shall be waived during the continuance of 
such total disability. Regulations shall provide for reexamina- 
tions of beneficiaries under this seetion; and, in the event that it is 
found that an insured is no longer totally disabled, the waiver of 
premiums and payment of benefits shail cease and the United 
States Government life (converted) insurance policy, including the 
total disability provision authorized by this section, may be con- 
tinued by payment of premiums as provided in said policy and the 
total disability provision authorized by this section. Neither the 
dividends nor the amount payable in any settlement under any 
United States Government life (converted) insurance policy shall 
be decreased because of disability benefits granted under the 
provisions of this section. The payment of total disability ben- 
efits shall not. prejudice the right of any insured, who is totally and 
permanently disabled, to total permanent disability benefits under 
his United States Government life (converted) insurance policy: 
Provided, That the provision authorized by this section shall not 
be ineluded in any United States Government life (converted) 
insurance policy heretofore or hereafter issued, except upon ap- 
plication, payment of premium by the insured, and proof of good 
health satisfactory to the Administrator. The benefit granted 
under this section shall be on the basis of multiples of $500, and 
not less than $1,000 or more than the amount of United States 
Government life (converted) insurance in force at time of applica- 
tion. The Administrator shall determine the amount of the 
monthly premium to cover the benefits of this section, and in order 
to continue such benefits in force the monthly premiums shall be 
payable until the insured attains the age of sixty-five vears or 
until the prior maturity of the policy. In all other respects such 
monthly premium shall be pavable under the same terms and con- 
ditions as the regular monthly premium on the United States 
Government life (converted) insurance policy. 

See. 312. Without prejudice to any other cause of disability, 
the permanent loss of the use of both feet, of both hands, or of both 
eves, or of one foot and one hand, or of one foot and one eve, or of 
one hand and one eve, or the loss of hearing of both ears, or the 
organic loss of speech, shall be deemed total permanent disability 
for insurance purposes. This section shall be deemed to be in 
effect on and after April 6, 1917, and shall apply only to avntomatic 
insurance, vearly renewable term insurance, and United States 


Act of May 29, 
1928, as amended 


July 3, 


38 U.S 


1930. 


Added by sec. 7 
of the Act of 


Aug. lf 


38 U. 8. 


», 1937. 
C. 51 


2c. 
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Added by sec. 15 


of the act of 
Aug. 1, 1946. 


38 U. 8. C. 512d. 


(Formerly sec. 
13 of W. R. I. 

Act.) 

Act of Oct. 6, 


1917, as amended 
May 2, 1918; re- 


pealed and re- 
enacted June 7, 


1924, as amended 


Mar. 4, 1925. 
38 U. 8. C. 551. 


(Formerly sec. 
2 of W. RK. 1. 
Act.) 

Act of Oct. 6, 
1917, repealed 
and reenacted 
June 7, 1924 

38 U.S. C. 552. 


(Formerly sec. 
27 of W. R. 1. 
Act.) 

Act of June 25, 
1918, repealed 
and reenacted 
June 7, 1924, as 
amended Mar. 
4, 1925. 

38 U. 8. C. 554. 


Government life (converted) insurance issued prior to December 
15, 1936. 

Sec. 313. Whenever benefits under the total disability pro- 
vision authorized by section 311 become, or have become, payable 
because of total disability of the insured as a result of disease or 
injury traceable to the extra hazard of the military or naval 
service, as such hazard may be determined by the Administrator 
of Veterans’ Affairs, the liability shall be borne by the United 
States, and the Administrator is hereby authorized and directed 
to transfer from the military and naval insurance appropriation 
to the United States Government life insurance fund from time to 
time any amounts which become or have become pavable to the 
insured on account of such total disability, and to transfer from 
the United States Government life insurance fund to the military 
and naval insurance appropriation the amount of the reserve held 
on account of the total disability benefit. When a person receiving 
such payments on account of total disability recovers from such 
disability, and is then entitled to continued protection under the 
total disability provision, the Administrator is hereby authorized 
and directed to transfer to the United States Government life 
insurance fund a sum sufficient to set up the then required reserve 
on such total disability benefit. 


TITLE V-—PENALTIES 


Sec. 500. Except in the event of legal proceedings under 
section 19 of Title I of this Act, no claim agent or attorney except 
the recognized representatives of the American Red Cross, the 
American Legion, the Disabled American Veterans, and Veterans 
of Foreign Wars, and such other organizations as shall be approved 
by the Administrator of Veterans’ Affairs shall be recognized in 
the presentation or adjudication of claims under Titles II, II], and 
IV of this Act and payment to any attorney or agent for such 
assistance as may be required in the preparation and execution of 
the necessary papers in any application to the Veterans’ Admin- 
istration shall not exceed $10 in any one case: Provided, however, 
That wherever a judgment or decree shall be rendered in an action 
brought pursuant to section 19 of Title I of this Act the court, as a 
part of its judgment or decree, shall determine and allow reasonable 
fees for the attorneys of the successful party or parties and appor- 
tion same, if proper, said fees not to exceed 10 per centum of the 
amount recovered and to be paid by the Veterans’ Administration 
out of the payments to be made under the judgment or decree at a 
rate not exceeding one-tenth of each of such payments until paid. 
Any person who shall, directly or indirectly, solicit, contract for, 
charge, or receive, or who shall attempt to solicit, contract for, 
charge, or receive any fee or compensation, except as herein 
provided, shall be guilty of a misdemeanor, and for each and every 
offense shall be punishable by a fine of not more than $500 or by 
imprisonment at hard labor for not more than two years, or by 
both such fine and imprisonment. 

Sec. 501. That whoever in any claim for compensation, insur- 
ance, or maintenance and support allowance, or in any document 
required by this Act, or by regulation made under this Act, makes 
any sworn statement of a material fact knowing it to be false, shall 
be guilty of perjury and shall be punished by a fine of not more 
than $5,000 or by imprisonment for not more than two years, or 
both. 

Sec. 503. That whoever shall obtain or receive any money, 
check, compensation, insurance, or maintenance and support 
allowance under the War Risk Insurance Act, as amended, the 
Vocational Rehabilitation Act, as amended, or the World War 
Veterans’ Act, 1924, and any amendments thereto without being 
entitled to the same, and with intent to defraud the United States 
or any beneficiary of the Veterans’ Administration shall be 
punished by a fine of not more than $2,000 or by imprisonment for 
not more than one year, or by both such fine and imprisonment. 


Norte.—Certain provisions which are executed or obsolete, administrative provisions 


and laws relating to special grouns only, such as aviation cadets, appropriations, etc., 
have been omitted as not being of general interest or concern. 
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Premium rates on U. S. Government life insurance 


ORDINARY LIFE 








Premium per $1,000 insurance 1} | Premium per $1,000 insurance 
Age j | Q = | Age | | . | a 
| le uar- | Semi- ? . Quar- | Semi- ' 
Monthly | terly | annual | Annual Monthly | terly | annual | Annual 
} | — _ | pn, a 
17 $1.08 | $3.23) $643) $12.76 || 44........| $234] $7.00 $13. 94 $27. 64 
18 1.10 | 3.29 | 6. 55 12.90 | 45 on 2. 43 | 7.27 | 14. 48 28. 71 
19 1.12 | 3. 35 6. 67 ae @....... 2. 53 | 7. 57 15. 07 | 29.89 
20 1.15 | 3.44 6.85 | 13.58 || 47___.....] 2. 64 7.90 15.73 | 31.19 
21 1.17 3. 50 6.97 | 13.623 jj @......-. 2. 76 | 8. 26 16. 44 | 32. 
22 1.20 3.59 7.15 14.18 | 49... 2.88 8. 42 17. 16 | 34. 02 
23 1.23 3. 68 7. 33 14.53 || 50.__. 3.01 9.00 17. 93 35. 56 
24 1. 26 3.77 7.51 14.88 || 51.._..- 3.15 | 9.42 18.77 | 37. 21 
25 1. 29 3.86 7. 68 | 15. 24 || 52 a 3.30 | 9.87 | 19. 66 | 38. 98 
26 1.32 3. 95 7.86 15. 59 || 53_.......| 3. 46 10. 35 20. 61 40. 87 
27 1.35 4.04 8.04 15.95 || 54 | 3. 63 | 10. 86 21. 62 | 42.88 
2 1.39 4.16 8. 28 16.42 || 55 3.82 11. 43 22. 76 | 45. 13 
Pat) 143 4.28 s 16.89 56 4.01 12.00 23.89 7.37 
Bu 147 4.40 s 17. 36 7 4.22 12. 62 25.14 49.85 
31 1.51 4.52 a 17.84 || 58 4.44 13. 28 26. 45 §2. 45 
32 1.55 4.04 18. 31 59 4.68 14.00 27. 88 55. 28 
33 1.00 4.79 18.90 || 60 4.94 14.78 29. 43 58. 36 
34 1. 65 4.04 19.49 || 61 5. 22 15. 62 31.10 61. 66 
35 1.70 5.09 20.08 || 62 5.52 | 16. 51 32.88 65. 21 
36 1. 76 5. 26 20.79 | 63 5.84 17. 47 | 34.79 68.99 
37 1.81 5.41 21.38 | 64 6.18 18. 49 | 36.82 | 73. 00 
3s 1.88 5. 62 22.21 || 65 ide 6.55 19. 59 | 39. 02 | 77.37 
39 1.94 5.80 22.92 | 66 6.95) 20.79 41. 40 82. 10 
40 2.01 6.01 23.7 67 7.38 22.08 | 43. 96 | 87. 18 
41 2.09 6. 25 24.69 | 68 7.84 | 23.45 | 46. 70 92. 61 
2 2. 16 6.46 | 25. 52 || 69 8.33 24. 92 49.62 | 98. 40 
43 2. 25 6. 73 26.58 || 70 8.87 | 26. 53 | 52.84 | 104. 78 
20-PAYMENT LIFE 

| | | | 
7 $1.68 $5. 08 $19.85 || 44...... | $2. 91 $8. 70 $34.38 
18 1.71 5.12 2. 2 |} 45........ 2.99 8.04 35. 32 
19 1.73 5.18 20.44 || 46 3.08 9, 21 36. 38 
20 1.76 5, 26 20.79 || 47_..- 3.18 9, 51 37. 56 
21 1.79 5.35 21.14 48 3. 28 9.81 38.75 
22 1.82 6.44 21.50 | 49 3.38 10. 11 39. 93 
23 1.85 5. 53 21.85 || 50 3.50 10. 47 41.34 
24 1, 4&8 5. 62 22. 21 5l 3.62 10.83 42.76 
25 1 5.71 22. 56 52 3.75 11, 22 44. 30 
2 1. 05 5.83 23.04) 53 3.88 11.61 45.83 
27 1,08 5. 92 23.39 || 54 4.03 12. 06 47.61 
2 2.02 6.04 23.86 || 55 4.19 12. 53 49. 50 
29 2.06 6. 16 24.33 || 56 4.36 13. 04 51. 50 
30 2.10 6. 28 24.81 57 4.55 13. 61 53.75 
31 2.14 6.40 25, 28 5S 4.74 14.18 55. 99 
$2 2.19 6. 55 25.87 || 59 4.06 14.84 58. 5 
33 2.23 6.67 } 26.34 | 60 2 | 5.19 15. 53 61.31 
34 2. 28 6.82 | 26.93 | 61... | 5.44 16. 27 64. 26 
35 2.33 6.97 27.52 || 62 5.71 17. 08 67.45 
36 2.38 7.12 28.11 || 63 6.00 17.95 70.88 
37 2.44 7.30 28.82 64 6.32 18. 91 74.66 
3s 2.0 7.48 29.53 || 65 6. 66 19. 92 78. 67 
39 2. 56 7.66 30. 24 6... 7.04 21. 06 83. 16 
40 2.62 7.94 30.95 67 7.44 22. 26 87.89 
4l 2.69 8.05 31.78 6S 7.89 23.60 93. 20 
42 2.76 8. 26 32.60 69 8.37 25. 04 98. 87 
43 2. 83 8.47 33.43 || 70. 8.89 26. 59 105. 02 
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Premium rates on U. S. Government life insurance—Continued 
30-PAYMENT LIFE 









































Premium per $1,000 insurance Premium per $1,000 insurance 
| 
Age ‘ nai Age 
. uar- Semi- ’ uar- Semi- : 
Monthly terly | annual Annual Montiilv | ym enmme} a 
| | ™ ' 
eae $1.34 | guor| $7.98/ gisg2 |} ao. $2.30! $688!/ ginz0! $ezi7 
bon 1.36 4.07 & 10 16.07 || 43.....- 2.38 | 7.12) 1418] 28.21 
19... 1.38 | 4.13 8. 22 16.30 || 44....-- 2. 46 7.36; 14.65) 29.06 
20... 1.40} 419 8.34) 16.54 || 45....-- 254; 7.60| 15.13 30. 00 
Tinien 1.43 4.28 8.52 16.89 || 46..._.. 2.6 7.90| 15.73 31.19 
22... 1.45 | 4.34 | 8. 64 17.13 47 2.73 8.17] 16.26) 32.25 
23.. 1.48 4.43 8.82 17.48 || 48...... 2. 84 | 8.50) 16.92 33. 55 
Becaceess) BO 4. 52 9.00) 17.88 |) 49... 295; 8&82/ 17.57| 3485 
ices 1.53 | 4. 58 9.11} 18.07 || 50....-- 3.08 | 9.21) 1835 36. 38 
26... 1. 56 4. 67 9.29; 18.43 |) 51 3.21 | 9. 60 19, 12 37. 92 
_ 1.59 4. 76 947) 18.78 || 52...... 3.35} 10.02 19.96 | 39.57 
ae 1. 62 4.85 9. 65 19.14 |) 53.. | 3.50} 10.47) 20.85] 41.34 
29... 1. 66 4.97 9.89 / 19.61 || 54 3. 66 10. 95 21.80) 43.24 
30 1. 69 | 5. 06 10.07 | = 19. 96 |) 55...... 3.84 11.49/| 22.88) 45.36 
oes 1. 73 | 5.18 10.31} 20.44 || 56.....-- | 4.03) 1206/ 2401; 47.61 
. Bee 1.77 | 5. 29 10.54} 20.91 || 57.. 4. 23 | 12.65} 25.20 49.97 
2 1.81 5.41 10.78 | 21.38 || 58... 4.45; 1331] 2651] 52.57 
ea 1.85 5. 53 11. 02 21.85 || 59....- 4.69; 1403] 27.94| 55.40 
1.90 5.68 11,32 22.44 || 60 495/ 14.81) 29.49) 58.47 
ee 1.95 5. 83 11.62} 23.04 || 61.. 5. 22 15.62} 31.10 61. 66 
ae 2. 00 5.98 11. 91 23.63 || 62 5.52 16.51 | 32.88 65. 21 
| ee 2. 05 6.13 12.21} 24.22 i 63. . } 5.84 17.47| 34.79 68. 99 
TP cxsces 211; 63) 1257) 26.93 )) 64...) 618 18.49} 36.82) 73.00 
, ee 2.17 | 6.49 12. 93 | 25.63 || 65........] 6.55 | 19. 59 39.02 | 77.37 
41... | 2.23 | 6.67) 1328] 26.34 | 
i ' 
20-YEAR ENDOWMENT 
| | | j | | | | | 
Mn oa $3.30) $0.87] $19.66] $38.08 || 44... | $3.63] $10.86 | $21.62) $42.88 | 
as 3.30 | 9. 87 19. 66 38.98 || 45..__._ 3.68; IL0O1} 21.92] 43.47 
19 3.30 9. 87 | 19. 66 38.98 || 46._...__.| 3.72; IM.13| 22.16 43.94 
20 | 331! 990 19.72] 30.10|/47......... 378] 31] 2252 44. 65 
1... 3.31 | 99} 19.72 39.10 || 48......-. 3.84 11. 49 22. 88 45. 36 
a | 3.31 | 9.90} 19.72 39.10 |} 49........ | 3.90) = 11.67 23. 23 46. 07 
23 3. 32 | 9.93 | 19. 78 | 30. 23 || 50........] 3.98 | 11.91 | 23.71 47.02 
“.. | 3. 32 9.93 | 19. 78 39. 22 || 51 aii 4.06 | 12.15 | 24.19 47.96 
, = 3. 33 9.96 | 19.84 | 39.34 || 52 4.15 12.41 | 24.72 49. 02 
26 3. 33 9. 96 | 19. 84 | 39. 34 || 53 | 4.25 | 12.71 | 25. 32 | 50. 20 
77 3. 34 9. 99 19. 90 199.45 || 4. 37 13.07 | 26.03 | 51. 62 
28 a 3. 34 9.99 | 19.90 | 39.45 || 55 4.49 | 13. 43 26. 75 53. 04 
29 | 3. 35 10. 02 | 19. 96 30. S57 56 4.68 | 13. 85 | 27. 58 | ‘M4. 69 
30... 3.38 10. 05 | 20. 02 30.60 || 57... 4.78 14.30 28.48 | i. 47 
ices | 3. 37 | 10. 08 | 20. OS 39.81 || 58 4.95 | 14.81 29. 49 58. 47 
32 3.38] 10.11} 20.14 39.93 || 59 5.14) 15.38] 30.62] 60.7 
33... | 3. 39 | 10. 14 | 20.19 40.05 | © 5. 34 | 15. 97 | 31.81 63. 08 
“... 3. 40 10.17} 20.25] 40.16 || 61._.... 5.57 | 16.66 | 38.18 | 65. 80 
35 inka 3.41 | 10. 20 20.31 | 40.28 || 62 | 5.82 17. 41 34. 67 | 68. 75 
36 3.43 | 10. 26 20. 43 | 40.52 || © 6.09 | 18. 22 | 36. 28 | 71.94 
mate 3. 44 10. 29 20.49] 40.64 |) 64... 6.39 19.12} 3807] 75.48 
38 | 3.46] 10.35 2.61) 40.87 | 65-0] 672] 10 | 40.03 | 79.38 
tiemncsal 3.48 10. 41 20.73 | 41.11 || 66........| 7.08} 21.18} 42.18 83. 64 
40 aad 3.51 | 10.50 20.91 | = 41.46 || 67... 7.47) 22.35) 44.50] 88 26 
41 | 3. 53 10. 56 21. 03 | 41.70 || 68... a 7.91 23. 66 47.12 | 93. 44 
42 | 3. 56 10. 65 21. 21 | 42.05 || 69...... 8. 38 25. 07 49. 92 98. 99 
43 . 3. 60 10. 77 21. 45 42.53 || 70 8.90 | 26.62 53. 02 105. 13 
| 
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Premium rates on U.S. Government life insurance—Continued 


#0-YEAR ENDOWMENT 




















Premium per $1.000 insurance Premium per $1,000 insurance 
Age Age 

Monthly yl ene! Annual | Monthly ym aaa Annual 
17 $2.04 $6. 10 $24.10 || 42. | $2.50) $7.48 $14.89 $29.53 
18 2. 05 6.13 24.22 || 43 2. 55 7. 63 15.19 30. 12 
19 2.05 6.13 24.22 || 44 2.62 7. 84 15.61 30. 95 
2 2. 06 6.16 24.33 || 45 2. 68 8. 02 15.97 31. 66 
21 2. 06 6.16 4.33 | 46 | 2. 76 8. 26 16. 44 32. 60 
22 2.07 6.19 4.45 || 47 | 2.84 8. 50 16. 92 33. 55 
23 | 2. 07 6.19 4.45 48 2.93 8. 76 17.45 34. 61 
24 | 2. 08 6. 22 3Y 4.57 | 49 j 3. 03 9. 06 1s. 05 35. 79 
25 2.09 6. 25 : 24.69 || 50 3.14 9.39 18. 7] 37.09 
2 210 6.28 2. 5) 24. 81 4l 3. 26 | 9.75 19. 42 38. 51 
27 2.11 6.31 2. 57 24.93 | 52 3.39 10. 14 20.19 40. 05 
28. 2.12 6. 34 12. 63 25.04 || 53 3.54) 10.59 21.09 41. 82 
29 2.13 6. 37 12. 69 25.16 || 54 3.69 11.04 21. 98 43. 59 
30 2.15 6.43 12.8) 25.40 || 55 3. 86 | 11. 55 22. 99 5. 60 
31. 2.16 6. 46 12.87 | 25.52 |! 56 4.04 | 12.09; 24.07 47.72 
32. 2.18 6, 52 12.99 25.75 7 4.24 2. 68 25. 26 50. 09 
2. 20 | 6.58 | * 13.11 25.99 || 58 4. 46 13. 34 26. 57 52. 69 
34_. 2. 22 | 6. 64 13. 23 26.22 || 59 4.70) 14.06 28. 00 55. 52 
35- 2. 24 | 6.70 13. 34 26.46 || 60 4.95 | 14.81 29. 49 58. 47 
36 2.27 6.79 13. 52 26.82 | 61 5. 22 15. 62 31.10 61. 66 
37 2.30 6. 88 13.7 27.17 || 62 5. 52 16. 51 32. 88 65. 21 
38_- 2.33 6. 97 13. 88 27.52 || 63 5.84) = 17.47 34.79 68.99 
39... 2. 36 7. 06 14.06 | 27.88 64 6.18 | 18. 49 36. 82 73. 00 
40_. 2.41 | 7.21 14. 36 28.47 || 65 | 6. 55 | 19. 59 39. 02 77.37 
41. 2.45 7.33 14.60 | 28.94 

E} T AGE ®2 
17 | $1.32 $3. 95 $7. 86 | $2.18 $0.51 $18.94! $37.56 
18 1. 36 4. 07 8. 3.36) 10.05 20. 02 39. 69 
19. 1. 40 | 4.19 &: 3. 56 | 10. 65 21. 21 42. 05 
es 1. 44 | 4. 31 & 58 3.79 | 11. 34 22. 58 44.77 
21. 1. 48 4.43 88 4.04 | 12.09 24. 07 47.72 
22. 1. 53 4. 58 9.11 4.31 | 12.89 | 25.68 0. G1 
23 1. 58 4.73 9. 41 4. 63 13. 85 27. 58 54. 69 
24. 1. 63 4.88 9.71 4.98 14.90 29. 67 58. 83 
25. 1. 68 5. 03 10.01 5. 39 | 16. 12 32.11 63. 67 
26 1.74 5. 21 10 5. 86 17. 53 34. 91 69. 22 
27 1.80 5, 88 10. 72 6.41 | 19. 17 38.19 75.72 
2s 1.87 5. 59 11.14 7.05 | 21.09 42. 00 83. 28 
29 1. 94 5. 80 11. 56 7.83 23. 42 46. 64 92. 49 
Mics ied 2.01 6.01 11. 97 8.77 26. 23 52. 24 103. 60 
31 2.09 6. 25 12 9.95 | 20.76 59, 27 117. 54 
32 2.18 | 6. 52 12. 99 11.45) 34.25 6s. 21 135. 26 
33 @ 2.27 6.79 13. 52 13. 46 40. 26 SOLIS 159. 00 
34 2.37 7.09 14.12 16. 26 48. 64 G6. S6 192. OS 
35 2. 48 7.42 14. 77 29. i ci 20. 44 61.14 121.77 241. 45 
36 20) 7.78 14. 49 30.7 - 27. 40 SI. 06 163. 23 323. 67 
37 2.72 8.14 16. 20 : ek eee 41, 28 123. 48 245. 91 487. 63 
38 2. 86 8. 56 17. 04 33.7 ear 82. 89 247. 96 493, 79 979. 17 
39 3.01 9. 00 71.93 | 
| 





82802—51——_-4 
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Premium rates on U. S. Government life insurance—Continued 


5YEAR LEVEL PREMIUM TERM INSURANCE 





Premium per $1,000 insurance Premium per $1,000 insurance 
Age | Age res 

eed = | Semi. | Annual | Monthly r- ¥ aan | Annual 
——— as — Ee eee = - EEE = — — — = 

17 $0.64 $1.91 $3.81 $7.56 | 44 : $0.95 $2.54 $11.2 
is 4 1,91 3.81 7.56 |) 45.- 99 2.96 11,69 
19 64 | 1. 91 3.81 7.56 || 46 1,03 3.08 12.17 
20 ‘ 65 | 1.4 3.87 7.68 | 47 1.08 3. 23 12. 76 
21 65 | 1.94 | 3.87 7.68 48 1.14 3.41 13. 47 
22 . 6 1.97 | 3.93 | * 7.80 |) 49 1.20 3.50 14.18 
2 66 | 1,97 3. 93 7.80 50 1.27 3.80 15. 00 
24 . 67 | 2.00 3.99 | 7.91 || 51 1.35 1.04 15, 95 
2" 67 | 2.00 | 3.99 7.91 || 52 1.43 4.28 16.89 
; 68 2.03 | 1.05 | 8.03 || 53 1. 53 4. 58 | 18.07 
2 6S | 2.0 4.05 | 8.038 | 1. 4 4.91 | 19. 37 
3 69 2.06 4.11 8.15 || 55 1.76 5. 26 20.79 
2 70 2.09 4.17 8.27 a) 1.89 5.65 22.33 
30 71 2.12 | 4.23 8.39 |) 57 2.04 6. 10 24.10 
31 72 | 2.15 | 4.29 | 8.51 5S 2.21 6.61 26.11 
32 73 2.18 | 4.35 | 8.62 59 2.39 | 7.15 28. 23 
33 74 2. 21 4. 41 8.74 60 259 7.75 30. 60 
34 75 2.24 | 4.47 8.86 61 2.81 8.41 3.19 
35 76 2.2 4. 53 | 8.98 | 62 | ow 9.15 6.15 
36 72 | 2.30 | 4.59 | 9.10 | 63 $33 9. 96 39.34 
37... .79 | 2. 36 | 4.71 | 9.33 || 64 | 43 10, 86 42.88 
38 80 | 2.39 4.77 | 9.45 || 65 1.96 | 11.85 46,78 
39 82 | 2.45 4.88 | 9.69 || 66 $.33]} 12.95 | 51.15 
40 S| 2.51 5.00 | 9.92 | 67 | 4.73 14.15 | 55. 87 
41 87 2.60 | 5. 18 | 10.28 68 | 5.17 | 15.47 | | 61. 07 
42 su 206 5. 30 10, 51 ie) 5.4 16.87 (6. 62 
43 v2 2.75 | 5. 48 10.87 | 70.. 6. 16 18, 43 72.77 
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U.S. Government life insurance—Guaranteed values, 31.000, age 35 


End of 
policy year 


— rs SIS re 


a) 





ORDINARY LIFE 




















Extension 
Cash Paid-up |__ ok ie eee | End of Cash Paid-up 
value = insurance Policy year value — insurance 
Years Days 
$11. 76 $31.12 l ss } eee $184. 64 $379. 32 
23. 91 62.01 2 270 l4 201. 72 405. 45 
} 4 59) «15 219.15 430. 98 
5 220 16 26, 91 455, 89 
7 6 17 24. 97 480.13 
8 138 O18 273. 31 503. 72 
9 231 19 291. 92 526. 65 
10 278 || @ 310. 75 548. 88 
11 273 25 407. 30 649. 68 
12 217 30 WM. 71 733, 33 
13 14 35 5S. 04 S00. 61 
13 330 Pot 683. 02 853. 26 
2-PAYMENT LIFE 
$19. 58 S51. SI 2 te) i3.. ond $320. 00 $457. 39 
39. 9 105. 48 + 247 l4 a 351. 44 706. 38 
60. 97 154. 95 7 65 15 384. 02 755, 22 
82. 83 206. 23 9 3) ares 417.79 803. 95 
105, 51 257. 32 12 31 ods eodines 452. SI 852. 69 | 
129. 03 308. 18 4 91 18 =aaiitinls 480.15 901. 53 
153. 42 358. 78 16 56) «19 ‘ 526. GO 950. 57 | 
178. 73 409. 17 17 295 20 és 566.15 — 1,000. 00 
204. 98 459. 31 19 a8 25 626. 92 
232.19 509. 19 20 177 30 688, 24 
260. 41 558, 82 21 | | See 746.98 _. 
280. 67 608, 22 22 203 40 S00. 48 
30-PAYMENT LIFE 
$14. 24 $37. 68 1 233 || 13 $227. 49 $467. 35 
28. 97 75. 13 3 126 —_ er 249. 12 500. 72 
44. 21 112. 35 5 36 15 paige 271. 35 533. 64 
59. 97 149, 32 6 320) 16 294. 17 6..07 
76. 28 186. 04 s 227 17 a Ne 317. 60 598. 07 
93. 12 222. 41 10 wv 18 5 341.65 629. 68 
110. 53 258. 48 il cae 366, 31 660. 85 
128. 53 204. 25 13 |) eee 391. 61 691. 71 
147. 11 329. 64 14 81 || 25 cieeinkel 528. 47 S42. V6 
166, 29 304. 67 15 75 ee 688.24 1,000.00 
186. 08 398. 31 16 tt a = - 
206. 48 433. 54 16 5 & aes Sen. 4B j........ 


Extension 


Years Days 


4 141 
4 281 
15 23 
15 101 
15 154 
15 185 
15 195 
15 187 
14 320 
13 261 
12 77 
0 166 
23 166 
24 116 
25 72 
26 56 
27 aw 
x 248 
30 287 
17 120 
17 208 
Is sl 
Is 202 
1s 308 
lv 21 
lv 93 
14 158 
20 











2-YEAR ENDOWMENT 
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U. S. Government life insurance—Guaranteed values, $1,000, age 35—Con. 





| 




































































Extension i] | Extension 
End of | Paid: | -——_———-————|| End of | Paid- 
liey Cash up i} ey | Cc up 
poley | value __ insur- |) Policy | value | insur- Pure 
year | ance | Years| Days | endow- y ance | Years| Days | endow- 
| ment ment 
| | 
1......-| $82.86 | $58.93 St OT a SF | $496.45 | $645.02 | hee . 01 
2.......| 67.06 | 116.98 8 ie Locecsh Mesces 549.94 | 692. 50 ib eee 655. 30 
3....-.-| 102.63 | 174.08 12) 198 |---|] MM ---- 605.78 | 739.04 6 |. 711. 4 
onsd | 139.65 | 230. 27 | er $11.27 || 15..-.- 664.10 | 784.65 5 |.......| 765.96 
eh cated 178.18 | 285. 50 | eos: 96.23 || 16... __. 725.07 | 829.36 4|.-.....| 817.48 
6 --| 218.28 | 339.77 4 --| 177.84 || 17...--- 788.89 | 873.21 hoo 866. 55 
Re aed 260.03 | 393.07 13 |_..-..-| 285.90 || 18... 855.81 | 916. 24 rie. 913.30 
eae: 303.51 | 445.41 12 --| 320,72 |} 19.....- 926.07 | 958. 49 8 boenivee 957.7 
9_. 348.80 | 496.77 OD leatssus | 400. a 1, 000.00 1,000.00 |... AER Bebe 
i icacenl 395.99 | 547.16  } Sewer | 468.89 || 25..---- pamun@ilins deecchdinas anes Me 
11......| 445.17 | 896.57 ) ee --| 888.89 |] 30.222. Beeete rine SETS ALK. 
} i | 
30-YEAR ENDOWMENT 
ome $18.45 | $41.19 2} so |........ || 12......] $271.95 | $60.55} 18 |... $130. 62 
eae 37.57 | 81.91 4) m2 foo020022 |] BLL} 300.20 | 498. 18 7 \.......| 202.40 
57. 122.17; 6] 206 /.......- | wm 329.64 | 529.17 16 |. 270. 4 
seme 77.07 | 161.97| 9| 9&8 }-......- |] 15.....- 360.02 | 562.50 | ere 336.35 
a 90.28 | 201. 23 | | 128}... | wee 391.46 | 505.19) 9 14 |oooo 398. 69 
a 121.38 | 239.98 Ry ewes | mnie 424.01 | 627.22 | cep 458. 09 
A ENEE 144.29 | 278. 18 15| 89 |....2--. |] 38---..-| 457.73 | 658.61 12 |.......| 514.65 
168.03 | 315.82 LE | f esteges | ‘eee 492.69 | 689.41 Bsa 568. 47 
wre 192.65 | 352.91 ie pee || 20. 528.96 | 719.62 BP Eaossnen 619. 59 
_ munete 218.15 | 389.39 Pt BD bsemce Pi bess 734.30 | 863.32 _j eae 837.93 
cues 244.58 | 425. 28 19 |-------| $85.44 |) 90... 1, 000. 00 |1,000.00 |... 2.0 .|-- ‘ 
! 
ENDOWMENT AT AGE 62 
| gauss] gs5.00/ 2/ 278]... l} a2...... $317.61 | $501.51 | ae $209. 54 
| 43.57] 80.64 BS) 48 Joocoo eee 351. 530.05; 14|....... 364. 16 
Riceues 66.61 | 133.64 7| 326|.....-.. |] 94.....-| 385.81 | 875.87| 13]... 425. 81 
90.51 | 177.03 10 | 236 |--2-- RSE | 421.88 | 612.01 a3 |... 484. 66 
eae: 115.33} 210.84) 13) 84 [00-2 || a6. 2-2] 450.32 | 647.42 i |. 540. 73 
Seashell 141.09 | 262.03 | 15 | 199 ww2e || 17..----| 498.24] 682.17 10 |..-----] 504. 21 
167.83 | 303.50) 17| 206 |.-...--. |] 18.2.2. 538.71 | 716. 26 Sea 645. 10 
Se! 195.59 | 344.51) 19 |...) $0.55 || 19.---- | 580.85 | 749.72 8 693. 51 
RE 224.41 | 384.77) 18 |-......| 87.04 || 20....--| 624.79] 782.58 ae 739. 54 
inaesl 254.33 | 424.38) 17 |.-..-- | 161.12 || 25.°---") 877.89 | 999.54 2 935. 98 
eae | 285.38 | 463.29 | caine | 1.88 | | 














Values at other ages furnished on request. 
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Additional premium required for total disability provision under sec. 311, World 
“ar Veterans’ Act, as amended July 3, 1930 
ORDINARY LIFE—SYEAR LEVEL PREMIUM TERM! 


{Premiums payable to age 65] 




















pee | | ce ae 
Age Monthly | Quarterly) — Annual H Age | Monthly Quarterly a | Annual 
| 

-. . $0. 12 $0. 36 $0.7 $1. 42 || 41...... | $0.35 | $1.05) $2.09 $4.13 
a .13 .39 .77 1.54 |] 42...... | 36 | 1.08 | 2.14 | 4. 2! 
19 __. .13 .39 .77 1.54 |) 43 . 38 | 1.14 | 2. 26 | 4.49 
. Mee i .42 | 83 1.65 || 44 . 40 12; 238] 4. 7: 
21 14 ‘42 | 83 1.65 || 45 '433/ 2120] 256] 5.08 
22 15 | 45 | 89 1.77 || 46 45 | 1.35 | 2. 68 | 5. 32 
23 15 45 | 89 1.77 || 47 | a) La 280) 5.55 
24_. 16 | 48 | 95 1.89 || 48.___ | 50 | 1.50 | 2.98 5.91 
2 17 51 1.01 2.01 || 49 . 53 1.59 | 3. 16 | 6. 26 
ae 18 | 54 | 1.07 2.13 || 50.-_--- 57 | 171} 340) 67 
27 .18 | 54 | 1.07 2.13 || 51.-.- 60 | 1.79 | 3.57 7.09 
28 | -19 | . 57 | 1.13 2.24 || 52 . 4 1.91 | 3.81 | 7. 56 
29 "20 | 60 | 1.19 2.36 || 53 68) 203) 405] 8.03 
30 | .21 | . 63 1. 25 2.48 || 54 | .73 2.18 | 4.35 8. 62 
31 22 . 66 1.31 2.60 || 55 | 78 2.33 4. 65 9. 21 
32 23 69 | 1.37 2.72 || 56 | 83 | 2. 48 | 4.94 | 9. 80 
33 . 24] 72 1. 43 | 2.84 || 57 -89 | 2. 66 5.30 10. 51 
34 25 | 75 1. 49 | 2.95 || 58 95 | 2.84 5. 66 11, 22 
35 | . 26 .78 1.55 3.07 || 59 1.03 | 3.08 | 6.14 12.17 
36 27 81 1. 61 3.19 | 6 1.11 | 3. 32 | 6. 61 13. 11 
37 | 29 | 87 1.73 | 3.43 || 61 | 1.19 3. 56 | 7.09 | 14. 06 
38 30 | 90 | 1.79 | 3.54 || 62 | 1. 29 | 3.86 7. 68 | 15. 24 
39_. 31 | 93 1.85 | 3.66 || 63 | 1. 40 | 4.19 | 8.34) 16.54 
40 . 33 99 | 1.97 | 3.90 || 64 1.51 | 4.52 | 9.00} 17.84 


1 Level premiums for total disability provision when attached to a life or endowment insurance policy 
for $1,000 bearing the same effective date. 


20-PAYMENT LIFE 


{Premiums payable for 20 years or until age 65, whichever is the shorter period] 


| | 

Age | Monthly | Quarterly Be nl | Annual || Age Monthly Quarterly sniaeeal Annual 
17... $0.17 $0. 51 $1.01 | $2.01 || 41 $0.38 $1.14 $2. 26 $4. 49 
18 18 | 54 1.07 2.13 || 42 . 39 1.17 | 2.32 4. 61 
19 .19 | 57 1.13] 2.26 || 43 41 | 1. 23 | 2.44 1.84 
20 19 | 57 1.13 | 2.24 || 44 | .42 1. 26 2. 50 4.96 
2 | 20 tit 1.19 2.36 | 45 | .44 1.32 2.62 5. 20 
22 | 2 63 1.25 | 2.48 || 46 | 47 | 1.41 | 2. 80 5. 55 
23 21 | 63 1.25 2.48 || 47 | 49 1.47 2.92 5.79 
24. . 22 a 1.31 2.60 | 48 | 52 1. 56 3.10 6.14 
25 23 69 1.37 | 2.72 || 49 | 55 | 1.65 | 3.28 6. 50 
26 2 int) 1.37 2.72; 5S 1.74 3.46 6.85 
27 . 24 72 1.43 | 2.84 5 62 1.85 3. 69 7.32 
28 25 7 149} 295!) 52 66 1.97 3.93 7.80 
29 . | 26 7s 1.55 | 307 | 38 70 2.09 4.17 8.27 
30 27 81 1.61 | 3.19 || 54 74 2. 21 4.41 8.74 
31 27 s1 1.61 | 3.19 || 55.. .79 2. 36 4.71 9. 33 
32 | 28 s4 1.67 | 3.31 || 56 85 2.5 5.06 | 10. 04 
33 .29 | 87 1.73 | 3.43 || 57 | 91 2.72 5.42 10. 75 
34 | 30 | #0 1.79 | 3. 54 || 58 } . 97 2.90 | 5.78 11. 46 
35 31 93 1.85 3.66 |) 59 1.04 | 3.11 | 6. 20 12. 29 
36 | 32 | 6 1.91 3.78 || 60 1.12 | 3.35 6.67 | 13. 23 
37 | 33 | a9 1.97 3.90 61 1.21 | 3. 62 7.21 | 14.29 
38... | 34 1. 02 2.03 | 4.02 | 62 1.30 3.89 7.74 | 15. 36 
39 | 35 1.05 209 4.13 63 1.41 4.22 &. 40 16.06 
40 37 1.11 2.20 4.37 | 64 1.52 4.55 9. 05 17. 96 
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Additional premium required for total disability provision under sec. 311, World 
War Veterans’ Act, as amended July 3, 1930—Continued] 


30-PAYMENT LIFE 























[Premiums payable for 30 years or until age 65, whichever is the shorter period] 























| ! 
| ree ‘ 
Age | Monthly Quarterly, pa." Annual | Age Monthly | Quarterly p-»—" Annual 
j | 
7........| 90.14] 9042) goss] $1.65 || 41....... $0.35} $1.05} $200) $4.13 
18 4 | 42 83 1.65 || 42.. .37 1.11 2. 20 4.37 
_ eee, 15 | 45 | 89 242 ae ag 1.17 2.32 4.61 
20 16 | 48 | 95 1.89 || 44...... .41 1.23 2.44 4.84 
21 .16 | 48 | 95 1.89 |) 45....- 43 1.29 2. 56 5. 08 
ae 17 51 | 1.01 2.01 || 46.. 45 1.35 2. 68 5. 32 
23. 17 51 | 1.01 2.01 || 47....... 48 14 2.86 | 5. 67 
uM “18 | ‘34|  -1.07 213 || 48........ 51 1.53 3.04| 6.02 
25 18 | 54 1.07 | 2.13 |} 49.....- M 1. 62 3. 22 | 6.38 
P .19 | 57 | 1.13 | 2.26 |] 50....... 57 1.7 3.40 | 6.73 
27 : 20 60 | 1.19 | 2.36 || 51. . 60 1.79 3.57 | 7.09 
28 .20 60 1.19 | 2.36 || 52 | . 64 | 1.91 3.81 | 7.56 
29 .21 63 1. 25 | 2.48 || 53... | 68 2. 03 4.05 | 8.03 
30 .22 | 66 1.31 2.60 | 54 | 73 2.18 4.35 &. 62 
31 2B . 69 1.37 | 2.72 |} 55.. 78 | 2.33 4.65 | 9. 21 
32 .2 . 69 | 1. 37 2.72 || 56... 83 2.48 4.94 | 9. 80 
33 24 72 1. 43 | 2.84 || 57_. 89 | 2. 66 5.30; 10.51 
34 25 75 | 1.49 2.95 || 58... 95 | 2.84 5.66 | 11.22 
35 26 | 78 1, 55 3.07 || 59 1.03 3.08 | 6.14 12.17 
36 | 28 34 1. 67 3.31 | 60 1.11 3. 32 6.61 | 13. 11 
37 } 2 . 87 1.73 3.43 | 61 1.19 3. 56 7.09 14. 06 
38 30 . 90 1.79 3. 54 || 62 1.29 3. 86 7. 68 | 15. 24 
39 32 . 96 1.91 3.78 || 63... 1. 40 4.19 8.34 16. 54 
40... 33 .99 1.97 3.90 |) 64 | St} 452 9.00 | 17.84 
| | | | 
2-YEAR ENDOWMENT 
{Premiums payable for 20 years or until age 65, whichever is the shorter period] 
Age |M sea | arterly| Semi- | Annual | Age |M thiy | arterl | Semi- | Annual 
Age Monthly |Quarterly annual Annua Age Monthly en erly annual | F 
i 
17 } $0.05) $0.15 $0.30 | $0.59 || 41 $0.31 | $0.93 $1.85 $3. 66 
18 .05 | 15 30 | . 59 || 42 . 34 | 1.02 2. 03 4. 02 
19 06 18 36 | 71 || 43 38 | 1.14 2. 28 4.49 
20 06 Is 36 | 71 || 44 2 1.26 2. 0) 4.9% 
2 | 07 21 42 | 83 |) 45 46 1.38 2.74 5.43 
22 07 21 42 | "83 || 46 48 144 2 86 5. 67 
y- | 08 | 24 48 95 7 i 1. 53 3.04 6. 02 
2 | O08 | 24 48 | .95 || 48 54 | 1.62 3. 22 6. 38 
09 | 27 54 | 1.06 || 49.. 57 | 1.71 3. 40 6.7 
26... 09 | 27 54 | 1.06 || 50 60 | 1.79 3. 57 7.09 
, 10 | 30 . 60 | 1.18 |} 51 64), 1.91 3.81 7. 56 
28 ll | 33 66 | 1.30 || 52.- 67 | 2.00 3.99 7.91 
29 12 | 36 71 | 1.42 || 53 71 | 2.12 4. 23 8.39 
30 12 | 3 71 1. 42 || 54.. 76 | 2.27 4. 53 8. 98 
31.. | 13 | 39 77 1. 54 || 55 81 | 2.42 4.83 9. 57 
32 14 | 42 83 1.65 || 56 86 | 2. 57 5.12 10. 16 
33 16 | 48 95 | 1.89 | 57 . 92 | 2.75 5.48 10. 87 
34 17 51 1.01 | 2.01 || 58 os | 2.93 5.84 11. 58 
35 18 | 4 1.07 | 2.13 || 59 1.05 | 3.14 6. 26 12. 40 
36 20 | 60 1.19 | 2.36 || 60 1.13 | 3.38 6.73 13. 35 
37 22 | 6 1.31 | 2.60 || 61 1. 22 | 3. 65 7.27) 14.41 
38. 24 | 72 1.43 | 2.84 || 62 1.31 | 3.92 7. 80 15.47 
39 2 | 78 155| 3.07 || 6 | pal 42 &40| 16.66 
40 28 | 84 1.67| 3.31 | 64 1.52 4.55 9. 05 17.96 
| ! 








| 
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Additional premium required for total disability provision under sec. 311, World 
War Veterans’ Act, as amended July 3, 1930—Continued 


30-YEAR ENDOWMENT 


[Premiums payable for 30 years or until age 65, whichever is the shorter period] 


Annual Age Monthly | Quarterly 


Semi- 














Age | Monthly Quarterly Rene a annual Annual 
17 $0 06 $0. 15 $0. 36 $0.71 41_. $0. 35 $1 $2. 09 $4.13 
18 . 07 | . 21 . 42 83 |) 42......- 37 1 2. W 4. 37 
19 7 - 2 . 42 83 ices xe j . 39 l 2. 32 4.61 
1) . 08 | - 24 .48 . 95 44 a .41 l 2.44 4.84 
21 0 | 27 4 1.06 || 45..-- .43 1 2M 5. OR 
22 .09 27 i 1.06 |} 46...-- . 46 | 2.74 5. 43 
2 .10 30) 0 118 |) 47 48 1 2. 86 5. 67 
24 11 33 . 1.30 |) 48 | 51 1 3.04 6. 02 
25 lu 33 tt 1.30) 49 5 l 3. 22 6. 38 
26 -12 ah 71 1.42 wD . 57 1 3. 40 6.73 
27... 13 sy 77 1.54 5l mi) ] 3.53 7. 21 
2 15 45 xv 1.77 52 .o4 1 4.81 7. 56 
20 .16 ts 95 1.89 53 os 2 4.05 &. 03 
30 .W Sl 1.01 2. 01 ia 73 2 4.3 &. fh 
31 -19 | 7 1.13 2. 24 55 7s 2 4.65 ¥, 21 
32 2 0 1.19 2. 36 A) 83 2 4.04 8 80 
33. .22 | tits 1.31 2.60 || 457 XY 2 5. 30 10. 51 
Bal . 25 75 1. 40 2.95 58 . 95 2. 5. 66 11. 22 
35 7 SI 1. 6! 3.19 || 59 1.03 3 6.14 2.17 
36 >.) 4 1. 67 3. 31 60 1.11 3 6.61 13. 11 
37 . . 30 wo 1.79 3. 54 61 1.19 3 7.09 14. 06 
38 at | 93 1. 85 3.66 | 62 1. 29 3 7. 68 15, 24 
30. aa on 1. 91 378 63 1.40 4. if 8.34 16.54 
Ghiecasets . 1,02 2.03 4.02 ot 1. 51 4.52 9. 00 17.84 

ENDOWMENT AT AGE 62 
{Premiums payable until maturity of policy) 
Age Monthl uarterly, Semi- Annual Age Monthly Quarterly Semi- Annual 
Age Monthly |Quarterly sonual | Annua Ag _ ; “erly; annual | * : 
' 

az $0. 11 $0.33 | $0. 66 $1.30 40 : $0.31 $0. 93 $1.85 $3.66 
18 ll .33 06 1.30 41 ‘ 32 06 1.91 3.78 
19_. .12 36 71 1.42 42_. 34 1.02 2.03 4.02 
20 12 6) 71 1.42 ee 36 1, 08 2.14 4.25 
21 .13 | 39 77 1.54 |! 44 38 1.14 2. 26 4.49 
22 13 3y 77 1.54 45 41 12 2.44 4.84 
23 M4] 42 3 1.65 | 46 44 | 1.32 2.62 5. 20 
24... 14 | 42 Sy, 1.65 47 | 47 1.41 | 2. 80 5. 55 
25 | 15 | 45 sg 1.77 4s | 50 1.50 2. 98 5. 91 
26 16 48 05 1.89 || 49... 54 | 1.62 3. 22 6.38 
27 16 48 95 1.89 |) 50 58 | 1.74 3.46 6.85 
28 17 Sl 1.01 2.01 Al 63 1.88 3.75 7.44 
29 .18 ‘4 1. 07 2. 13 52 6g 2. 06 4.11 8.15 
30 .19 7 1.13 2. 24 53 76 2. 27 4.53 8. 9S 
31 2 60 1.19 2.36 ‘4 RS 2. 54 5. 06 10.04 
32 20 60 1,19 2.36 55 95 284 5.66 11. 22 
3 21 63 1. 25 2.48 i) 1.09 3. 26 6.49 12. 88 
‘4 p<! oy 1.37 2.72 57 1, 27 $. 80 7. 57 15. 00 
6 24 72 1.43 2.84 58 14 4.61 9.17 Is. 19 
36 25 75 1.49 2. 95 4y 1.97 5.89 11.74 23. 27 
37 “ 26 7s 1.55 3. O07 60 2.81 8.41 16.74 33.19 
38 oo 27 bad 1.61 3.19 61 5, 26 15.73 31.33 62.14 
39 29 | Si 1.73 3. 43 | 
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U.S. Government life insurance—Distribution by amounts of total-disability income 
policies, Dec. 31, 1950 

















T l l 
Number of | Amountof | Number of| Amount of 

Amount groups | policies insurance |, Amount groups policies insurance 
500 7 | $8, 500 || 6,000.. anil 57 $2, 802, 000 
lemidncduésiain cute 3, 433 | 3, 433.000 || 6,500... 27 175, 500 
1,500.... = 330 495, 000 i} 7,000. . ‘47 3, 829, 000 
i tiiiedcansdndenane | 3, 733 7. 466,000 | 7,500... | 139 1, 042, 500 
SD cnanndtilibuinesniltls 749 1, 872. 500 || $,000...............-... 50g 4. 072. 000 
RESETS } 2, 700 8, 100, 000 || 8,500. .................. 27 229, 
DME ni-nnuittinticpaynsitbee 103 360, 500 || 9,000...-2 22 212 1, 908. 000 
Sind candiiniipianedelace | 1. 050 4, 200.000 |} 9,500. .................- 45 427, 500 
4,500... 44 | 198. 000 || 10,000_..........-. = 14, 052 140, 520, , 000 
5,000 | 9, 243 | 46, 215, 000 | —_————$<—_|—__—_—— 
§,500.......... | 19 | 1 + 800 |) | 87.446 | “227, 459, 000 

| ' 

Average size disability nile y dindssinediiaaaaeedded ak ‘ ; a ng 074 
Average size policy on all USGLI............................-...-- ES 368 
Average size 5-year term policy Re a Sc aS iPetierinken drerbet ia iniessitaatiedinani Hi 474 
Average size other than term EE ae ES eer ae sat $4. 242 
Insurance in force Dec. 31, 1950: 

Number of policies ee ee ee ee Th eee ; ‘ anew sidlede 477, 551 

SE enc >cncditincnedcccnsintanealied ; icandetiiamiiles ~ $2. 086, 036, 189 


U.S. Government life insurance—Active claims as of Dec. 31, 1950 








antares | Monthly 








policies | payments 
Total and permanent chakiiig.. a are ae! Se 14, 993 | $437, 815 
Disability income ONS, SSG eA SIS PEP RE TIE A 1, 243 | 47, 221 


DIsaABLED AMERICAN VETERANS, 
NATIONAL SERVICE HEADQUARTERS, 
Washington, D. C., April 18, 1951. 
Hon. Joun E. RANKIN, 
Chairman, Veterans’ Affairs Committee, 
House of Representatives, Washington, D. C. 

Dear CONGRESSMAN RANKIN: We of the DAV endorse the bill H. R. 1072, 
which provides the privilege of renewing expiring 5-year level-premium-term 
policies of the United States Government life insurance. 

It would prove a real haidship for those World War I veterans, presently carry- 
ing term insurance, if they were not permitted to renew their expiring policies. 
While we of the DAV have urged throughout the years that these veterans convert 
to permanent plans there are roughly 25,000 who failed to do so. Because of the 
age factor such conversion, at this late date, would be prohibitive for many. For 
example, a World War I veteran, aged 52, pays a premium of $1.43 per thousand 
dollars. An ordinary life plan would cost $3.30 per thousand per month. This 
is approximately 130 percent increase in premiums if the veteran were financially 
able to convert to a more permanent type policy. 

This subject of extension of term insurance has been under consideration several 
times since World War I and a large amount of information is available, if the 
committee desires it. However, because of the availability of this data the DAV 
will not burden the record with a repetition of it herein. 

Again, we of the DAV support iT R. 1072 and urge its early and favorable 
consideration. 

Thanking you for the opportunity to present our views, I am 

Very sincerely yours, 
Francis M. Suuiivan, 
National Legislative Director. 

Mr. Hays. We will hear first from the representatives of the Veter- 
ans’ Administration, Mr. Guy H. Birdsall, Assistant Administrator 
for Legislation, Mr. Harold Breining, Assistant Administrator for 
Insurance, who will be followed by Mr. Miles Kennedy and Mr. T. O. 
Kraabel of the American Legion and Mr. Adin M. Donner of the 
Veterans of Foreign Wars. 

Mr. Birdsall. 
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STATEMENT OF GUY H. BIRDSALL, ASSISTANT ADMINISTRATOR 
FOR LEGISLATION, VETERANS’ ADMINISTRATION 


Mr. Birpsatut. The Veterans’ Administration report is in your 
hands and you have already inserted a copy of it in the record, Mr. 
Chairman. 

Mr. Breining will present the statement for the Veterans’ Adminis- 
tration which, I am sure, will not be a lengthy statement. 

Mr. Hays. Thank you, Mr. Birdsall. 

Mr. Breining, the committee will hear you. 


STATEMENT OF HAROLD BREINING, ASSISTANT ADMINISTRATOR 
FOR INSURANCE, VETERANS’ ADMINISTRATION 


Mr. Brerninec. May I apologize for being a little late. We were 
detoured all the way round because of the parade. 

In the original act it was contemplated that all the war risk term 
insurance would be converted within 5 years after the termination of 
the war as declared by the President or by proclemation of Congress. 
That brought the termination date to July 1926. However, the act 
was amended to give another year for the carrying of the term insur- 
ance thus bringing it up to July 1927. At that time there was also 
authorized to be issued a 5-year convertible term policy so at the end 
of the 5 years it automatically became an ordinary life policy; but 
the insured had the option within the term period, or at the termination 
of the term period of choosing some other form, if he so desired, such 
as a limited-payment life or endowment policy. 

At the end of that 5 year term period, however, a law was enacted 
which gave the holders of these 5-year convertible term policies the 
right to acquire in lieu of the 5-year convertible policy another 
5-year term policy which was not automatically convertible but which 
gave to the insured the privileze of converting to a permanent form 
within the term period. 

That right to procure term insurance has been successively renewed 
by acts of the Congress. I am speaking of the right to acquire new 
5-year term policies so that presently there are four pericds in addi- 
tion to the first 5-year period during which the insured may hold term 
policies. 

There are now about 26,000 term policies held in the United States 
Government life insurance fund of which about 9,500 are in the last 
term period so that unless an act of this character is passed before 1952 
those policyholders would have to convert. 

The history of term insurance is that it is not good for the insurer 
nor for the insured. The reason is that the premiums increase v very 
sharply at the old ages so that at a time when the average person’s 
earning power is dec lining they are called upon to pay a high premium 
rate and at a time when in all probability their economic position 
does not permit them to do so with the result that they are forced to 
drop out of the insured group. The good risks drop out and the 
poor risks hang on so that from the insurer’s standpoint you have 
a group of poor risks which raises vour mortality and loss rates. 
From the insured’s standpoint it is bad because they are forced out 
because of the high premium rate at a time when the insurance is 
most needed. 
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The Veterans’ Administration has advocated on all occasions that 
at the earliest possible date when, from an economic standpoint, it 
was possible for a man to convert his insurance that he do so to a 
permanent plan so he would have only a level premium te pay through- 
out the entire premium paying term of the policy. 

I believe that it is the generally accepted attitude of insurance 
experts that step-rate term insurance for an interminable period is 
unsound and it is the usual practice of insurance companies to limit 
the age at which term insurance will be issued—some limit it to 55 
and some to 60. At the higher ages the premium charged on Gov- 
ernment life insurance term contracts is definitely deficient. The 
fact the Government life insurance contract matures upon the happen- 
ing of permanent and total disability aggravates the situation. That 
is because there was no charge included in the premium and it is 
necessary as to those policyholders of higher ages otherwise to create 
a reserve to pay the losses on the policies. It is from the ages of 50 
and up where the premiums are so markedly deficient. 

Mr. Hays. Do you have any questions? 

Mr. Devereux. You speak of the other policyholders carrying 
these people in the upper age bracket. Does it actually work out 
that way that they do carry them or is it by proportions that these 
people are carried? 

Mr. Bretine. No, sir. This is a mutal fund and except for the 
losses traceable to the extra hazard of military service, which would 
be likely to be small percentagewise in this group, the other policy- 
holders figuratively speaking do carry these term policyholders on 
their backs. We set up reserves to meet the expected losses which 
are in excess of the term policyholders’ contributions. So we take 
from the surplus, created by the other policyholders, money which 
would otherwise be available for dividends and create a fund to meet 
the loss of this term group. 

Mr. Hays. Do you mean all the other policyholders or just those 
in term insurance? 

Mr. Breinina. Those of the permanent plan who are paying ade- 
quate premiums or | probably should say premiums in excess of that 
necessary to carry the risk of their particular group. 

Mr. Devereux. Within the bracket of those. Does that include 
the life insurance fund? 

Mr. Bretnina. No, sir. It is separate from national service life 
insurance. It is just like a separate mutual company. 

Mr. Devereux. Does that separate mutual fund pay for any of 
the overhead of the administration? 

Mr. Bretnrna. No, sir. All the administration expenses are paid 
by Government appropriation and all the extra hazards of military 
and naval service are paid to the fund by appropriation from the 
Government, 

Mr. Devereux. You say there are about 9,500 in this category? 

Mr. Bretnine, Nine thousand five hundred immediately affected. 
They are the ones in the fourth period—the fourth period extension, 
which is actually the fifth period of the 5-year term. Unless this 
extension is granted they would have to convert. In the whole term 
group there are about 26,000. 

Mr. Devereux. The other people have converted? 
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Mr. Brerine. Yes. We have about 476,000 policyholders, so 
we have about 450,000 who have converted and 26,000 who have not 
converted. 

Mr. Devereux. Twenty-six thousand have not converted as of 
this year; and 9,500? 

Mr. Brernina. Nine thousand five hundred in the last period, so 
that would mean they would not have any right to acquire another 
5-year term. 

“Mr. Devereux. The other ones will be. 

Mr. Breinina. Affected subsequently. 

But they at least have a right to acquire at least one more 5-year 
term policy. 

Mr. Hays. It is these 9,500 policyholders who are affected right 
at the present time, or w ould be the next year. Could they convert? 

Mr. Breinina. Yessir. They all have the right to convert without 
any medical examination. 

Mr. Hays. Well, how about an increased premium or anything like 
that? 

Mr. Breinine. They would have to pay the premium on a con- 
verted policy for their then attained age. 

Mr. Hays. It could be considerably higher? 

Mr. Breinina. It could be initially considerably higher but it 
would be level throughout the rest of their premium paying life. 
But if you provide any opportunity to acquire a 5-year policy the 
premiums go up rather sharply, especially over the age of 50. For 
instance, the rate per $1,000— this is the annual rate—is $15. At 
age 55 the rate is $20.79. At the age of 60 the rate is $30.60 and at 
the age of 65 the rate is $46.00. At the age of 70 it is $72.77. 

So a person now aged 50 would have to pay when he reaches the 
age of 70 a premium almost five times what he would be paying at 
the age of 50. It seems to me the big question is, what is good for the 
man himself as well as what is good for the fund. 

I will put this comparison statement in the record, Mr. Chairman. 

This proposition sums up to this: Are these persons being lulled 
into the position of believing they are getting insurance cheap by the 
present premiums they may pay when as a fact the day of reckoning 
is fast approaching? 

Mr. Hays. Now, you have given me some figures on this continu- 
ation of term policies. What would happen to a man at age 50 who 
wanted to convert?) What would his premiums jump to? I am just 
trying to get some basis of comparison. 

Mr. Breininc. Ordinary life at the age of 55 would be $45.13 per 
annum per $1,000 as against $20.79 on the term. But that $45.13 
would continue level for the rest of his life so when he got to be 65 it 
would still be $45.13; whereas the term policy payment would go up 
to $46.78; or at 70 $72.77. 

So in the later vears of life these premiums go up so high they 
almost become prohibitive for the average man. A man who had 
$10,000 at the age of 70 would have to pay $72.77 per annum for each 
$1,000 or an annual premium of $727.70. For the average person that 
would be prohibitive. I have a statement on that point I would be 
glad to put in the record. 
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Mr. Hays. Going back to the individual veteran. If he lived to 
the age of 70 and converted at 50 he would pay more money for 
insurance than if he renewed it on successive term bases? 

Mr. Breinine. This statement, if you wish me to read will illus- 
trate that point. But I would like to is a 8 it by an explanation 
as far as the pure insurance is concerned. The man pays the same 
whether it is term or endowment or any other plan. It is the same 
natural premium for the pure insurance part of it. But in the ordi- 
nary life policy there are two elements—the pure insurance element 
and the deposit element. The deposit element is that part of the 
premium currently paid over and above that necessary to meet the 
pure insurance risk. That money is credited to him with interest 
and it is that money and the interest earned thereon that helps him 
carry in later life the insurance when under a term plan the premium 
would be prohibitive. 

Mr. Hays. But if he dies somewhere along the way he does not get 
the money he has deposited or the interest? 

Mr. Breinina. He gets the face of his policy but it must be remem- 
bered he is not charged any risk premium for the face of the policy. 
He is only charged a risk premium for the difference between his 
reserve and the face of the policy. He is always charged only for the 
pure surance risk. 

Mr. Hays. I follow your theory perfectly but I think the average 
policyholder would look at the dollars and cents and would figure out 
that in 20 years it would cost him more than if he did not convert. 

Mr. Bretnina. I can read this statement if you wish which I think 
covers it very well. 

Mr. Hays. I would suggest, without objection, that you include 
it in the record. 

Mr. Brernina. Yes, sir. 

(Statement referred to follows together with a statement of Com- 
parison of Experience). 

EXPLANATION AND COMPARISON SHOWING ADVANTAGES OF THE Levet Premium 
PLAN or Lire Insurance Over THE TeRM PLAN, Wuere CONTINUOUS 
Protection Is Destrep 
The level premium legal reserve system of life insurance was devised in order 

to overcome the objections to the renewable term plan. Under this system the 
yearly term premiums for the entire period of life are adjusted to provide for level 
premiums payable throughout the period. During the earlier years the insured 
under this plan pays more than the amount of premium required under the yearly 
renewable term plan, the excess being accumulated at interest to create a fund 
which will provide for the excess cost at such time as the cost of protection exceeds 
the amount of premium being paid. This plan of insurance is more advantageous 
to the insured than the renewable term plan for the reason that not only will the 
premium never increase but on the average the total amount of premiums which 
the insured will be required to pay will be less under the level premium plan due 
to the interest earnings. ‘ 

The comparative results under these two systems may be shown by considering 
the insurance status at the end of 20 years of two veterans A and B now aged 55 
years, on the assumption that both veterans live to ettain the age of 75 years. 
Veteran A takes out an ordinary life United States Government life insurance 
policy issued at age 55 for $10,000 paying thereon a level annual premium of 
$451.30 which will never increase during his lifetime. Veteran B takes out a 
5-year level premium term policy issued at age 55 for $10,000, and it is assumed 
for purposes of comparison that at the end of each 5-year period, he is permitted 
t» take out a new 5-year term policy issued at bis attained age. The annual 
premium on this term policy dming the first 5 years is $207.90. During the 
second 5-year period the insured will be re.uired to pay an annual premiumof 
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S508, uving the third 5-year period $467.80, and during the fourth 5-year period 
727.70 

At the end of the 20-year period, that is, at attained age 75, veteran A has an 
ordinary life policy under which there is a cash value of $5,401.10 or a loan value 
of $5,077. If he wishes to discontinue the payment of premiums he may secure a 
paid-up life policy in the amount of $6,747.30, or he may let his poliey run under 
the extended insurance provision in which case his insurance protection will be 
automatically continued in the amount of $10,000 for an additional period of 7 
vears and 75 days without the payment of any further premiums. If he desires to 
keep his policy in full force after attaining age 75, it may be continued until his 
death by the payment of the original annual premium of $451.30. 

On the other hand veteran B, upon attaining age 75, has no cash, loan, paid-up 
or extended insurance values. If he desires to continue his insurance on the 
5-year term plan it will be necessary for him to pav the inereased annual premium 
required, which for ages 75 to 79, inclusive, is $1,111.60. The annual premiums 
required under this plan for further periods are as follows: 


Ages 80 to 84, inclusive on Et ohm + - $1, 769. 60 
Ages 85 to 90 . PDS ors bo. Ene eee ye | | 


If veteran B, upon attaining age 75, desires to continue his protection under a 
permanent life plan it will be necessary for him to pay the premium at the ordinary 
life rate for age 75, which is $1,449.40 per vear. 

An examination of the above figures and the comparative results under the two 
plans show the advantage in an average case of placing insurance under one of the 
permanent forms of level premium life insurance at as early an age as possible, 
thereby securing the maximum benefit from interest earnings. 


U. S. Government Life Insurance—Comparison of experience 5-year term premiums 
and rate book 5-year term premiums at higher ages (per 1,000) 




















Experience Rate book 
Age annual annual Difference 
premium premium 
(1) (2) (3) (4) 
Discdsiecnucuscniibvbtimeenes nhnenimanitiahedin otéedsoneses $15. 59 $15. 00 —$0. 59 
Tinccenccccccececes}conuncecusccocccceesconcsasceescuseousce 27. 76 20. 79 —6. 97 
Bu ncccncnccccceccccccccccne--- e+ ccccenccccconsoccccceceses 49. 38 30. 60 —18.78 
cdtincocnsuscscescnsnssnsees cscscoucccussccesocssscoesies 92. 73 46.78 —45, 95 
Ticdceccssecceccccaséonas evocecccancnaconensonsl 160. 42 72.77 —87. 65 





Mr. Brrosauu. I thought possibly your record might be more 
helpful if it included the historical statement which appears in this 
committee print. This shows the history of section 301 of the World 
War Veterans’ Act and the changes with reference to the right to 
renew term insurance. It was inserted in the hearing in 1950 and I 
thought you might desire it in the record. 

Mr. Hays. I think, without objection, it should be inserted in the 
record. 

(Statement referred to follows:) 


CHRONOLOGICAL LEGISLATIVE History oF Secrion 301 or THE Wortp War 
Vererans’ Act, 1924 (Formerty Sec. 404 or tHE War Risk INSURANCE 
Act), ror Use in Consiperation or H. R. 7762, E1rcury-rirst Concress 


Public, 90, Sixty-fifth Congress, H. R. 5723, October 6, 1917 


Sec. 404. That during the period of war and thereafter until converted the 
insurance shall be term insurance for successive terms of one year each. Not 
later than five years after the date of the termination of the war as declared by 
proclamation of the President of the United States, the term insurance shall be 
converted, without medica! examination, into such form or forms of insurance as 
may be prescribed by regulations and as the insured may request. Regulations 
shall provide for the right to convert into ordinary life, twenty payment life, 
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endowment maturing at age of sixty-two and into other usual forms of insurance 
and shall prescribe the time and method of payment of the premiums thereon, but 
payments of premiums in advance shall not be required for periods of more than 
one month each and may be deducted from the pay or deposit of the insured or 
be otherwise made at his election. 


Public, 104, Sixty-sirth Congress (sec. 17) H. R. 8778, December 24, 1919 


Sec. 404. That during the period of war and thereafter until converted the 
insurance shall be term insurance for successive terms of one vear each. Not 
later than five vears after the date of the termination of the war as declared by 
proclamation of the President of the United States, the term insurance shall be 
converted, without medical examination, into such form or forms of insurance as 
may be prescribed by regulations and as the insured may request. Regulations 
shall provide for the right to convert into ordinary life, twenty payment life, 
endowment maturing at age sixty-two and into other usual forms of insurance and 
shall preseribe the time and method of payment of the premiums thereon, but 
payments of premiums in advance shall not be required for periods of more than 
one month each and may be deducted from the pay or deposit of the insured or 
be otherwise made at his election. 

(Sec. 17). That the Bureau of War Risk Insurance may make provision in the 
contract for converted insurance for optional settlements, to be selected by the insured, 
whereby such insurance may be made payable either in one sum or in installments for 
thirty-six months or more. The bureau may also include in said contract a provision 
authorizing the beneficiary to elect to receive payment of the insurance in installments 
for thirty-six months or more, but only if the insured has not exercised the right of / 
election as hereinbefore provided; and even though the insured may have exercised his 
right of election, the said contract may authorize the beneficiary to elect to receive such 





insurance in installments spread over a greater period of time than that selected by the ' 
insured. ; 
: 

Public, 47, Sixty-seventh Congress (sec. 24), H. R. 6611, August 9, 1921 : 


Sec. 404, [That] During the period of the war and thereafter until converted 
the insurance shall be term insurance for successive terms of One vear each. Not 
later than five years after the date of the termination of the war as declared by 
proclamation of the President of the United States the term insurance shall be 
converted, without medical examination, into such form or forms of insurance as 
may be prescribed by regulations and as the insured may request. Regulations 
shall provide for the right to convert into ordinary life, twenty-payment. life, 
endowment maturing at age sixty-two, and into other usual forms of insurance, 
and shall preseribe the time and method of payment of the premiums thereon, 
but payments of premiums in advance shall not be required for periods of more 
that one month each and may be deducted from the pay or deposit of the insured 
or be otherwise made at his election. 
In case where an insured whose yearly renewable term insurance has matured hy 
reason of total permanent disability is found and declared to be no longer permanently 
and totally disabled, and where the insured is required under regulations to renew 
payment of premiums on said term insurance, and where this contingency is extended 
heyond the five-year period during which said yearly renewable term insurance other- 
wise must he converted, there shall he qiven such insured an additional pertod of 
two years from the date on which he is required to renew payment of premiums in 
which to convert said term insurance as hereinbefore provided, 
Section 17 of the Act of December 24, 1919, provides: 
That the Bureau of War Risk Insurance may make provision in the contract : 
for converted insurance for optional settlements, to be selected by the insured, 
whereby such insurance may be made payable either in one sum or in installments 
for thirty-six months or more. The bureau may also include in said contract a 
provision authorizing the beneficiary to elect to receive payment of the insurance 
in installments for thirtv-six months or more, but only if the insured has not 
exercised the right of election as hereinbefore provided; and even though the 
insured mav have exercised his right of election, the said contract may authorize 
the beneficiary to elect to receive such insurance in installments spread over a : 
greater period of time than that selected by the insured. . 
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Public, 242, Sixty-eighth Congress, S. 2257, June 7, 1924 
(Supersedes sec. 404, War Risk Insurance Act) 


Sec. 301. [During the period of the war and thereafter until converted, the 
insurance shall be term insurance for successive terms of one year each.]~ Not 
later than [five years after the date of the termination of the war as declared 
by proclamation of the President of the United States the] July 2, 1926, all 
term insurance held by persons who were in the military service after April 6, 1917, 
shall be converted, without medical examination, into such form or forms of in- 
surance as may be prescribed by regulations and as the insured may request. 
Regulations shall provide for the right to convert into ordinary life, twenty- 
payment life, endowment maturing at age zixty-two, and into other usual forms 
of insurance, and shall prescribe the time and method of payment of the premiums 
thereon, but payments of premiums in advance shall not be required for periods 
of more than one month each and may be deducted from the pay or deposit of 
the insured or be otherwise made at his election, 

All term insurance shall cease on July 2, 1926, ercept when death or total per- 
manent disability shall have occurred before July 2, 1926. 

In case where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer 
permanently and totally disabled, and where the insured is required ander regula- 
tions to renew payment of premiums on said term insurance, and where this 
contingency is extended beyond the five-vear period during which said vearly 
renewable term insurance otherwise must be converted, there shall be given such 
insured an additional period of two years from the date on which he is required 
to renew payment of premiums in which to convert said term insurance as herein- 
before provided. 

{That} The bureau [of War-Risk-Insurance] may make provision in ‘the 
contract for converted insurance for optional settlements, to be selected by the 
insured, whereby such insurance may be made payable either in one sum or in 
installments for thirty-six months or more. The bureau may also include in 
said contract a provision authorizing the beneficiary to elect to receive payment 
of the insurance installments for thirty-six months or more, but only if the in- 
sured has not exercised the right of election as hereinbefore provided; and even 
though the insured may have exercised his right of election, the said contract 
may authorize the beneficiary to eleet to receive such insurance in installments 
spread over a greater period of time than that selected by the insured. 


Public 628, Sicty-eighth Congress (sec. 13), H. R. 12308, March 4, 1925 


Sec. 301. Not later than July 2, 1926, all term insurance held by persons who 
were in the military service after April 6, 1917, shall be converted, without 
medical examination, into such form or forms of insurance as may be prescribed 
by regulations and as the insured may request. Regulations shall provide for 
the right to convert into ordinary life, twenty-payment life, endowment maturing 
at age sixtv-two, and into other usual forms of insurance, and shall prescribe the 
time and method of payment of the premiums thereon, but payments of premiums 
in advance shall not be required for periods of more than one month each and 
may be deducted from the pay or deposit of the insured or be otherwise made at 
his election. 

All term insurance shall cease on July 2, 1926, except when death or total 
permanent disability shall have occurred before July 2, 1926. 

In case where an insured whose yearly renewable term insurance has matured by 
reason of total permanent disability is found and declared to be no longer per- 
manently and totally disabled, and where the insured is required under regulations 
to renew payment of premiums on said term insurance, and where this contingency 
is extended beyond the period during which said yearly renewable term insurance 
otherwise must be converted, there shall be given such insured an additional period 
of two vears from the date on which he is required to renew payment of premiums 
in which to convert said term insurance as hereinbefore provided. 

The insurance except as provided herein shall be payable in two hundred and forty 
equal monthly installments. Provisions for maturity at certain ages, for continuous 
installments during the life of the insured or beneficiaries, or both, for cash, loan, paid 
up and extended values, dividends from gains and savings, and such other provisions 


for the protection and advantage of and for alternative benefits to the insured and the 


beneficiaries as may be found to be reasonable and practicable, may be provided for in 
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the contract of insurance, or from time to time by regulations. All calculations shall be 
based upon the American Experience Table of Mortality and interest at 3% per centum 
per annum, except that no deduction shall be made for continuous installments during 
the life of the insured in case his total and permanent disability continues more than 
two hundred and forty months. Subject to regulations, the insured shall at all times 
have the right to change the beneficiary or beneficiaries without the consent of such 
beneficiary or beneficiaries, but only within the classes herein provided. 

lf no beneficiary within the permitted class be designated by the insured as beneficiary 
for converted insurance granted under the provisions of Article IV of the War Risk 
Insurance Act, or Title 111 of this Act, either in his lifetime or by his last will and 
testament, or if the designated beneficiary docs not survive the insured, then there shall 
be paid to the estate of the insured the present value of the remaining unpaid monthly 
installments; or tf the designated beneficiary survives the ioavet and dies before 
receiving all of the installments of converted insurance payable and applicable, then 
there shall be paid to the estate of such beneficiary the present value of the remaining 
unpaid monthly installments: Provided, That no payments shall be made to any 
estate which under the laws of the residence of the insured or the beneficiary as the case 
may be, would escheat, but same shall escheat to the United States and be credited to the 
United States Government life-insurance fund. 

The bureau may make provision in the contract for converted insurance for 
optional settlements, te be selected by the insured, whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or more. 
The bureau may also include in said contract a provision anthorizing the bene- 
ficiary to elect to receive payment of the insurance in installments for thirty-six 
months or more, but only if the insured has not exercised the right of election as 
hereinbefore provided; and even though the insured may have exercised his right 
of election the said contract may authorize the beneficiary to elect to receive such 
insurance in installments spread over a greater period of time than that selected 
by the insured. This section shall be deemed to be in effect as of June 7, 1924. 


Public 325, Sizty-ninth Congress, S. 3997, June 2, 1926 


Sec. 301. Except as provided in the second paragraph of this section, not later 
than July 2, [1926] 1927, all term yearly renewable insurance held by persons who 
were in the military service after April 6, 1917, shall be converted, without medical 
examination, into such form or forms of insurance as may be prescribed by regu- 
lations and as the insured may request. Regulations shall provide for the right 
to convert into ordinary life, twenty-payment life, endowment maturing at age 
sixty-two, five-year level premium term, and into other usual forms of insurance, 
and for reconversion of any such policies to a higher premium rate in accordance 
with regulations to be issued by the director, and shall prescribe the time and method 
of payment of the premiums thereon, but payments of premiums in advance shall 
not be required for periods of more than one month each, and may be deducted 
from the pay or deposit of the insured or be otherwise made at his election. 

All yearly renewable term insurance shall cease on July 2, [1926] 1927, except 
when death or total permanent disability shall have oecurred before July 2, [1926] 
1927: Provided, however, That the director may by regulation ertend the time for the 
continuing of yearly renewable term insurance and the conversion thereof in any case 
where on July 2, 1927, conversion of such yearly renewable term insurance is imprac- 
ticable or impossible due to the mental condition or disappearance of the insured. 

In case where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer per- 
manently and totally disabled, and where the insured is required under regulations 
to renew payment of premiums on said term insurance, and where this contingency 
is extended beyond the period during which said yearly renewable term insurance 
otherwise must be converted, there shall be given such insured an additional 
period of two years from the date on which he is required to renew payment of 

remiums in which to convert said term insurance as hereinbefore provided: 

rovided, That where the time for conversion has been ertended under the second para- 
graph of this section because of the mental condition or disappearance of the insured, 
there shall be allowed to the insured an additional period of two years from the date on 
which he recovers from his mental disability or reappears in which to convert. 

The insurance except as provided herein shall be payable in two hundred and 
forty equal monthly installments: Provided, That when the amount of an individual 
monthly payment is less than $5, such amount may in the discretion of the director be 
allowed to accumulate without interest and be disbursed annually. Provisions for 
maturity at certain ages, for continuous installments during the life of the insured 
or beneficiaries, or both, for cash, loans, paid-up and extended values, dividends 
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from gains and savings, and such other provisions for the protection and advantage 
of and for alternative benefits to the insured and the beneficiaries as may be found 
to be reasonable and practicable, may be provided for in the contract of insurance, 
or from time to time by regulations. All calculations shall be based upon the 
American Experience Table of Mortality and interest at 3% per centum per annum, 
except that no deduction shall be made for continuous installments during the life 
of the insured in case his total and permanent disability continues more than two 
hundred and forty months. Subject to regulations, the insured shall at all times 
have the right to change the beneficiary or beneficiaries without the consent of 
such beneficiary or beneficiaries, but only within the classes herein provided. 

If no beneficiary within the permitted class be designated by the insured as 
beneficiary for converted insurance granted under the provisions of Article 1V of 
the War Risk Insurance Act, or Title III of this Act, either in his lifetime or by 
his last will and testament, or if the designated beneficiary does not survive the 
insured, then there-shall be paid to the estate of the insured the present value of 
the remaining unpaid monthly installments; or if the designated beneficiary sur- 
vives the insured and dies before receiving all of the installments of converted 
insurance payable and applicable, then there shall be paid to the estate of such 
beneficiary the present value of the remaining unpaid monthly installments: 
Provided, That no payments shall be made to any estate which under the laws of 
the residence of the insured or the beneficiary, as the case may be, would escheat, 
but same shall escheat to the United States and be credited to the United States 
Government life insurance fund. 

The bureau may make provision in the contract for converted insurance for 
optional settlements, to be selected by the insured whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or more. 
The bureau may also include in said contract a provision authorizing the benefi- 
ciary to elect to receive payment of the insurance in installments for thirty-six 
months or more, but only if the insured has not exercised the right of election as 
hereinbefore provided; and even though the insured may have exercised his right 
of election the said contract may authorize the beneficiary to elect to receive such 
insurance in installments spread over a greater period of time than that selected 
by the insured. This section shall be deemed to be in effect as of June 7, 1924. 


Public 585, Seventieth Congress (sec. 14), H. R. 13039, May 29, 192: 


Sec. 301. Except as provided in the second paragraph of this section, not later 
than July 2, 1927, all term yearly renewable insurance held by persons who were in 
the military service after April 6, 1917, shall be converted, without medical exam- 
ination, into such form or forms of insurance as may be prescribed by regulations 
and as the insured may request. Regulations shall provide for the right to con- 
vert into ordinary life, twenty-payment life, endowment maturing at age sixty-two, 
five-year level premium term, and into other usual forms of insurance, and for 
reconversion of any such policies to a higher premium rate or, upon proof of good 
health satisfactory to the Director, to a lower premium rate, in ac cordance with regula- 
tions to be issued by the director, and shall prescribe the time and method of pay- 
ment of the premiums thereén, but payments of premiums in advance shall not be 
required for periods of more than one month each, and may be deducted from the 
pay or deposit of the insured or be otherwise made at his election: Provided, That 
no reconversion shail be made to the five-year level premium form of policy. 

All yearly renewable term insurance shall cease on July 2, 1927, exeept when 
death or total permanent disability shall have occurred before July 2, 1927: 
Provided, however, That the director may by regulation extend the time for the 
continuing of yearly renewable term insurance and the conversion thereof in any 
case where on July 2, 1927, conversion of such yearly renewable term insurance is 
impracticable or impossible due to the mental condition or disappearance of the 
insured. 

In case where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer 
permanently and totally disabled, and where the insured is required under regula- 
tions to renew payment of premiums on said term insurance, and where this con- 
tingency is extended beyond the period during which said yearly renewable term 
insurance otherwise must be converted, there shall be given such insured an 
additional period of two years from the date on which he is required to renew 
payment of premiums in which to convert said term insurance as hereinbefore 
provided: Provided: That where the time for conversion has been extended under 
the second paragraph of this section because of the mental condition or disappear- 
ance of the insured, there shall be allowed to the insured an additional period of two 
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years from the date on which he recovers from his mental disability or reappears 
in which to convert. 

The insurance except as provided herein shall be payable in two hundred and 
forty equal monthly installments: Provided, That when the amount of an indi- 
vidual monthly payment is less than $5, such amount may in the discretion of 
the director be allowed to accumulate without interest and be disbursed annually. 
Provisions for maturity at certain ages, for continuous installments during the 
life of the insured or beneficiaries, or both, for cash, loan, paid up and extended 
values, dividends from gains and savings, and such other provisions for the pro- 
tection and advantage of and for alternative benefits to the insured and the bene- 
ficiaries as may be found to be reasonable and practicable, may be provided for 
in the contract of insurance, or from time to time by regulations. All caleula- 
tions shall be based upon the American Experience Table of Mortality and in- 
terest at 34 per centum per annum, except that no deduction shall be made for 
continuous installments during the life of the insured in case his total and per- 
manent disability continues more than two hundred and forty months. Subject 
to regulations, the insured shall at all times have the right to change the bene- 
ficiary or beneficiaries without the consent of such beneficiary or beneficiaries, 
but only within the classes herein provided. 

If no beneficiary [within the permitted class] be designated by the insured as 
beneficiary for converted insurance granted under the provisions of Article IV of 
the War Risk Insurance Act, or Title III of this Act, either in his lifetime or by 
his last will and testament, or if the designated beneficiary does not survive the 
insured then there shall be paid to the estate of the insured the present value of 
the remaining unpaid monthly installments; or if the designated beneficiary sur- 
vives the insured and dies before receiving all of the installments of converted 
insurance pavable and applicakle, then there shall be paid to the estate of such 
beneficiary the present value of the remaining unpaid monthly installments: 
Provided, That no payment shall be made to any estate which under the laws of 
the residence of the insured or the beneficiary, as the case may be, would escheat, 
but same shall escheat to the United States, and be credited to the United States 
Government life insurance fund. 

The bureau may make provision in the contract for converted insurance for 
optional settlements, to be selected by the insured, whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or 
more. The bureau may also include in said contract a provision authorizing the 
beneficiary to elect to receive payment of the insurance in installments for thirty- 
six months or more, but only if the insured has not exercised the right of election 
as hereinbefore provided; and even though the insured may have exercised his 
right of election the said contract may authorize the beneficiary to elect to receive 
such insurance in installments spread over a greater period of time than that 
selected by the insured. This section, as amended, shall be deemed to be in effect 
as of June 7, 1924. 


Public 522, Seventy-first Congress (sec. 22), H. R. 13174, July 3, 1930 


See. 301. Except as provided in the second paragraph of this section, not later 
than July 2. 1927, all term yearly renewable insurance held by persons who were 
in the military service after April 6, 1917, shall be converted, without medical 
examination, into such form or forms of insurance as may be prescribed by regu- 
lations and as the insured may request. Regulations shall provide for the right 
to convert into ordinary life, twenty-payment life, endowment maturing at age 
sixty-two, five-vear levei, premium term, and into other usual forms of insurance, 
and for reconversion of any such policies to a higher premium rate or, upon proof 
of good health satisfactory to the Director, to a lower premium rate, in accordance 
with regulations to be issued by the director, and shall prescribe the time and 
method of payment of the premiums thereon, but payments of premiums in 
advance shall not be required for periods of more than one month each, and 
may be deducted from the pay or deposit of the insured or be otherwise made at 
his election: Provided, That no reconversion shall be made to the five-year level 
premium form of policy. 

All vearly renewable term insurance shall cease on July 2, 1927, except when 
death or total permanent disability shall have occurred before July 2, 1927: 
Provided, however, That the director may by regulation extend the time for the 
continuing of vearly renewable term insurance and the conversion thereof in any 
ease where on July 2, 1927, conversion of such vearly renewable term insurance 
is impracticable or impossible due to the mental condition or disappearance of 
the insure‘. 
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In ease where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer per- 
manentiy and totally disabled, and where the insured is required under regulations 
to renew payment of premiums on said term insurance, and where this contingency 
is extended beyond the period during which said yearly renewable term insurance 
otherwise must be converted, there shall be given such insured an additional 
period of 2 vears from the date on which he is required to renew payment of pre- 
miums in which to reinstate or convert said term insurance as hereinbefore pro- 
vided: Provided, That where the time for conversion has been extended under the 
second paragraph of this section because of the mental condition or disappearance 
of the insured, there shall be allowed to the insured an additional period of 2 
years from the date on which he recovers from his mental disability or reappears 
in which to convert. 

The insurance, except as provided herein, shall be payable in two hundred and 
forty equal monthly installments: Provided, That when the amount of an indi- 
vidual monthly payment is less than $5, such amount may in the discretion of the 
director be allowed to accumulate without interest and be disbursed annually. 
Provisions for maturity at certain ages, for continuous installments during the 
life of the insured or beneficiaries, or both, for refund of premiums, cash, loan, 
paid up, and extended values, dividends from gains and savings, and such other 
provisions for the protection and advantage of and for alternative benefits to the 
insured and the beneficiaries as may be found to be reasonable and practicable, 
may be provided for in the contract of insurance, or from time to time by regula- 
tions. All ecaleulations shail be based upon the American Experience Table of 
Mortality and interest at 34. per centum per annum, except that no deduction 
shall be made for continuous instaliments during the life of the insured in case his 
total and permanent disability continues more than two hundred and forty 
months. Subject to regulations, the insured shall at all times have the right to 
change the beneficiary or beneficiaries without the consent of such beneficiary 
or beneficiaries, but only within the classes herein provided. 

If no beneficiary be designated by the insured as beneficiary for converted 
insurance granted under the provisions of Article IV of the War Risk Insurance 
Act, or Title III of this Act, either in his lifetime or by his last will and testament, 
or if the designated beneficiary does not survive the insured, then there shall be 
paid to the estate of the insured the present value of the remaining unpaid monthly 
installments; or if the designated beneficiary survives the insured and dies before 
receiving all of the installments of converted insurance payable and applicable, 
then there shall be paid to the estate of such beneficiary the present value of the 
remaining unpaid monthly installments: Provided, That no payments shall be 
made to any estate which under the laws of the residence of the insured or the 
beneficiary, as the case may be, would escheat, but same shall escheat to the 
United States and be credited to the United States Government life insurance 
fund, 

The bureau may make provision in the contract for converted insurance for 
optional settlements, to be selected by the insured, whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or more. 
The bureau may also include in said contract a provision authorizing the bene- 
ficiary to elect to receive payment of the insurance in installments for thirty-six 
months or more, but only if the insured has not exercised the right of election as 
hereinbefore provided; and even though the insured may have exercised his 
right of election the said contract may authorize the beneficiary to elect to receive 
such insurance in installments spread over a greater period of time than that 
selected by the insured. This section, as amended, shall be deemed to be in 
effect as of June 7, 1924. 


Public 194, Seventy-second Congress, H. R. 8173, June 24, 1932 


Sec. 301. Except as provided in the second paragraph of this section, not 
later than July 2, 1927, all term yearly renewable insurance held by persons who 
were in the military service after April 6, 1917, shall be converted, without 
medical examination, into such form or forms of insurance as may be prescribed 
by regulations and as the insured may request. Regulations shall provide for 
the right to convert into ordinary life, twenty-payment life, endowment maturing 
at age sixty-two, five-year level premium term, and into other usual forms of 
insurance, and for reconversion of any such policies to a higher premium rate or 
upon proof of good health satisfactory to the Director, to a lower premium rate, 
in accordance with regulations to be issued by the Director, and shall prescribe 
the time and method of payment of the premiums thereon, but payments of 
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premiums in advance shall not be required for periods of more than one month 
each, and may be deducted from the pay or deposit of the insured or be other- 
wise made at his election: Provided, That no reconversion shall be made to the 
five-year level premium form of policy: Provided further, That at the expiration 
of the five-year period a five-year level premium term policy may be renewed for a 
second five-year period at the premium rate for the attained age without medical 
examination; and in case the five-year period of any such policy has expired prior 
to and within five months of the date of the enactment of this amendatory proviso and 
the policy has not been continued in another form of Government insurance, such 
policy may be renewed as of the date of its expiration on the same conditions upon 
payment of the back premiums within five months after such date of enactment; and 
the Administrator of Veterans’ Affairs shall cause notice to be mailed to the holder 
of any such policy of the provisions of this amendatory proviso. 

All vearly renewable term insurance shall cease on July 2, 1927, except when 
death or total permanent disability shall have oceurred before July 2, 1927: 
Provided, however, That the Director may by regulation extend the time for the 
continuing of yearly renewable term insurance and the conversion thereof in any 
case where on July 2, 1927, conversion of such yearly renewable term insurance 
is impracticable or impossible due to the mental condition or disappearance of 
the insured. 

In case where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer 

vermanently and totally disabled, and where the insured is required under regu- 
ations to renew payment of premiums on said term insurance, and where this 
contingency is extended beyond the period during which said yearly renewable 
term insurance otherwise must be converted, there shall be given such insured an 
additional period of two years from the date on which he is required to renew 
payment of premiums in which to reinstate or convert said term insurance as 
hereinbefore provided: Provided, That where the time for conversion has been 
extended under the second paragraph of this section because of the mental condi- 
tion or disappearance of the insured, there shall be allowed to the insured an addi- 
tional period of two vears from the date on which he recovers from his mental 
disability or reappears in which to convert. 

The insurance except as provided herein, shall be payable in two hundred and 
forty equal monthly installments: Provided, That when the amount of an indi- 
vidual monthly payment is less than $5, such amount mavy in the discretion of the 
director be allowed to accumulate without interest and be disbursed annually. 
Provisions for maturity at certain ages, for continuous installments during the 
life of the insured or beneficiaries, or both, for refund of premiums, cash, loan, 
paid-up and extended values, dividends from gains and savings, and such other 
provisions for the protection and advantage of and for alternative benefits to the 
insured and the beneficiaries as may be found to be reasonable and practicable, 
may be provided for in the contract of insurance, or from time to time by regula- 
tions. All caleulations shall be based upon the American Experience Table of 
Mortality and interest at 3% per centum per annum, except that no deduction 
shall be made for continuous installments during the life of the insured in case his 
total and permanent disability continues more than two hundred and forty 
months. Subject to regulations, the insured shall at all times have the right to 
change the beneficiary or beneficiaries without the consent of such beneficiary or 
beneficiaries, but only within the classes herein provided. 

If no beneficiary be designated by the insured as beneficiary for converted 
insurance granted under the provisions of Article 1V of the War Risk Insurance 
Act, or Title III of this Act, either in his lifetime or by his last will and testament, 
or if the designated beneficiary does not survive the insured, then there shall be 
paid to the estate of the insured the present value of the remaining unpaid monthly 
installments; or if the designated beneficiary survives the insured and dies before 
receiving all of the installments of converted insurance payable and applicable, 
then there shall be paid to the estate of such beneficiary the present value of the 
remaining unpaid monthly installments: Provided, That no payments shall be 
made to any estate which under the laws of the residence of the insured or the 
beneficiary, as the case may be, would escheat, but same shall escheat to the 
United States and be credited to the United States Government life insurance 
fund, 

The bureau may make provision in the contract for converted insurance for 
optional settlements, to be selected by the insured, whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or 
more. The bureau may also include in said contract a provision authorizing the 
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beneficiary to elect to receive payment of the insurance in installments for thirty- 
six months or more, but only if the insured has not exercised the right of election 
as hereinbefore provided; and even though the insured may have exercised his 
right of election the said contract may authorize the beneficiary to elect to re- 
ceive such insurance in installments spread over a greater period of time than 
that selected by the insured. This section, as amended, shall be deemed to be in 
effect as of June 7, 1924. 


Public, No. 127, Seventy-fifth Congress, H. R. 5478, June 1, 1937 


Sec. 301. Except as provided in the second paragraph of this section, not 
later than July 2, 1927, all term yearly renewable insurance held by persons who 
were in the military service after April 6, 1917, shall be converted, without medi- 
cal examination, into such form or forms of insurance as may be prescribed by 
regulations and as the insured may request. Regulations shall provide for the 
right to convert into ordinary life, twenty-payment life, endowment maturing at 
age sixty-two, five-year level premium term, and into other usual forms of insur- 
ance, and for reconversion of any such policies to a higher premium rate or, upon 
proof of good health satisfactory to the Director, to a lower premium rate, in ac- 
cordance with regulations to be issued by the director, and shall prescribe the 
time and method of payment of the premiums thereon, but payments of pre- 
miums in advance shal! not be required for periods of more than one month each, 
and may be deducted from the pay or deposit of the insured or be otherwise made 
at his election: Provided, That no reconversion shall be made to the five-year 
level premium form of policy: Provided, further, That at the expiration of [the] 
any five-year period a five-year level premium term policy may be renewed for 
a second or third five-year period at the premium rate for the attained age without 
medical examination; and in case the five-year period of any such policy [has] 
shall have expired [prior to and within] between January 24, 1937, and the expira- 
tion of five months [of] after the date of the enactment of this amendment to this 
amendatory proviso and the policy has not been continued in another form of 
Government insurance, such policy may be renewed as of the date of its expira- 
tion on the same conditions upon payment of the back premiums within five 
months after such date of enactment; and the Administrator of Veterans’ Affairs 
shall cause notice to be mailed to the holder of any such policy of the provisions 
of this amendment to this amendatory proviso. 

All yearly renewable term insurance shall cease on July 2, 1927, except when 
death or total permanent disability shall have occurred before July 2, 1927: Pro- 
vided, however, That the director may by regulation extend the time for the 
continuing of yearly renewable term insurance and the conversion thereof in any 
case where on July 2, 1927, conversion of such yearly renewable term insurance 
is impracticable or impossible due to the mental condition or disappearance of the 
insured. 

In ease where an insured whose yearly renewable term insurance has matured 
by reason of total permanent disability is found and declared to be no longer 
permanently and totally disabled, and where the insured is required under regula- 
tions to renew payment of premiums on said term insurance, and where this con- 
tingency is extended beyond the period during which said yearly renewable term 
insurance otherwise must be converted, there shall be given such insured an 
additional period of two years from the date on which he is required to renew 

ayment of premiums in which to reinstate or convert said term insurance as 
1vereinbefore provided: Provided, That where the time for conversion has been 
extended under the second paragraph of this section because of the mental condi- 
tion or disappearance of the insured, there shall be allowed to the insured an 
additional period of two vears from the date on which he recovers from his mental 
disability or reappears in which to convert. 

The insurance, except as provided herein, shal! be payable in two hundred and 
forty equal menthly installments: Provided, That when the amount of an indi- 
vidual monthly payment is less than $5, such amount may in the discretion of the 
director be allowed to accumulate without interest and be disbursed annually. 
Provisions for maturity at certain ages, for continuous installments during the 
life of the insured or beneficiaries, or both, for refund of premiums, cash, loan, 
paid-up and extended values, dividends from gains and savings, and such other 
provisions for the protection and advantage of and for alternative benefits to the 
insured and the beneficiaries as may be found to be reasonable and practicable, 
may be provided for in the contract of insurance, or from time to time by regula- 
tions. All calculations shall be based upon the American Experience Table of 
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Mortality and interest at 3'4 per centum per annum, except that no deduction 
shall be made for continuous installments during the life of the insured in case his 
total and permanent disability continues more than two hundred and forty months. 
Subject to regulations, the insured shall at all times have the right to change the 
beneficiary or beneficiaries without the consent of such beneficiary or beneficiaries, 
but only within the classes herein provided. 

If no beneficiary be designated by the insured as beneficiary for converted 
insurance granted under the provisions of Article 1V of the War Risk Insurance 
Act, or Title III of this Act, either in his lifetime or by his last will and testament, 
or if the designated beneficiary does not survive the insured, then there shall be 
paid to the estate of the insured the present value of the remaining unpaid monthly 
installments; or if the designated beneficiary survives the insured and dies before 
receiving all of the installments of converted insurance pavable and applicable, 
then there shall be paid to the estate of such beneficiary the present value of the 
remaining unpaid monthly installments: Provided, That no payments shall be 
made to any estate which under the laws of the residence of the insured or the 
beneficiary, as the case may be, would escheat, but same shall escheat to the 
a States and be credited to the United States Government life-insurance 
und, 

The bureau may make provision in the contract for converted insurance for 
optional settlements, to be selected by the insured, whereby such insurance may 
be made payable either in one sum or in installments for thirty-six months or 
more. The bureau may also include in said contract a provision authorizing the 
beneficiary to elect to receive payment of the insurance in instaliments for thirty- 
six months or more, but only if the insured has not exercised the right of election 
as hereinbefore provided; and even though the insured may have exercised his 
right of election the said coatract may authorize the beneficiary to elect to receive 
such insurance in installments spread over a greater period of time than that 
selected by the insured. This section, as amended, shall be deemed to be in effect 
as of June 7, 1924. 


Public 556, Seventy-seventh Congress, H. R. 4402, May 14, 1942 


Sec. 301. Except as provided in the second paragraph of this section, not later 
than July 2, 1927, all term yearly renewable insurance held by persons who were 
in the military service after April 6, 1917, shall be converted, without medical 
examination, into such form or forms of insurance as may be prescribed by regu- 
lations and as the insured may request. Regulations shall provide for the right 
to convert into ordinary life, twenty-payment life, endowment maturing at age 
sixty-two, five-year level premium term, and into other usual forms of insurance, 
and for reconversion of any such policies to a higher premium rate or, upon proof 
of good health satisfactory to the Director, to a lower premium rate, in accordance 
with regulations to be issued by the director, and shail preseribe the time and 
method of payment of the premiums thereon, but payments of premiums in 
advance shall not be required for periods of more than one month each, and may 
be deducted from the pay or deposit of the insured or be otherwise made at his 
election: Provided, That no reconversion shall be made to the five-year level 
premium form of policy: Provided further, That at the expiration of any five-year 
period a five-year level-premium term policy may be renewed for a second or 
third or fourth five-year period at the premium rate for the attained age without 
medical examination; and in ease the five-year period of any such policy shall have 
expired between January 24, 4984 1942, and the expiration of five months after 
the date of the enactment of this amendment to this amendatory proviso and 
the policy has not been continued in another form of Government insurance such 
policy may be renewed as of the date of its expiration on the same conditions 
upon payment of the back premiums within five months after such date of enact- 
ment; and the Administrator of Veterans’ Affairs shall cause notice to be mailed to 
the holder of any such policy of the provisions of this amendment to this 


amendatory proviso, 


Section 301, Wortp War Vererans’ Act as AMENDED BY Puruic 13, 
SeEvENTY-E1GHTH CoNnGrREss, H. R. 2023, Marcu 23, 1943 


Sec. 301. Except as provided in the second paragraph of this section, not later 
than July 2, 1927, all term vearly renewable insurance held by persons who were 
in the military service after April 6, 1917, shall be converted, without medical 
examination, into such form or forms of insurance as may be prescribed by regu- 
lations and as the insured may request. Regulations shall provide for the right 
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to convert into ordinary life, twenty-payment life, endowment maturing at age 
sixty-two, five-year level premium term, and into other usual forms of insurance, 
and for reconversion of any such policies to a higher premium rate or, upon proof 
of good health satisfactory to the Director, to a lower premium rate, in accordance 
with regulations to be issued by the director, and shall prescribe the time and 
method of payment of the premiums thereon, but payments of premiums in 
advance shall not be required for periods of more than one month each, and may 
be deducted from the pay or deposit of the insured or be otherwise made at his 
election: Provided, That no reconversion shall be made to the five-vear level 
premium form of policy: Provided further, That at the expiration of any five- 
year period a five-year level-premium term policy may be renewed for a second 
or third or fourth five-year period at the premium rate for the attained age 
without medical examination; and in case the five-year period of any such policy 
shall have expired between January 24, 1942, and the expiration of five months 
after the date of the enactment of this amendment to this amendatory proviso 
and the policy has not been continued in another form of Government insurance 
such policy may be renewed as of the date of its expiration on the same conditions 
upon payment of the back premiums within five months after such date of enact- 
ment; and the Administrator of Veterans’ Affairs shall cause notice to be mailed 
to the holder of any such policy of the provisions of this amendment to this 
amendatory proviso: Provided further, That any five-year level premium term policy 
which shall expire while the insured is outside the continental limits of the United 
States and in the opinion of the Administrator of Veterans’ Affairs cannot be reached 
promptly by the usual methods of communication, may be renewed at the expiration 
of any five-year period, by the designated beneficiary or by an agent authorized in 
writing by the insured to take such action, for a second or third or fourth five-year 
term period at the premium rate for the attained age without medical examination: 
Provided further, That unless it be shown by evidence satisfactory to the Adminis- 
trator of Veterans’ Affairs that the insured does not desire renewal, any such policy 
in force when the five-year term period expires or has expired on or after December 
7, 1941, while the insured was in the active service (as defined in section 1 (b) of 
Public Law 490, Seventy-seventh Congress) outside the continental limits of the United 
States, excluding any policy continued in another form of Government insurance, 
will be deemed to have been renewed at the expiration of such five-year term period, 
and the head of the department concerned is hereby authorized and directed to make 
an allotment under Public Law 490, Seventy. seventh Congress, subject to prospective 
termination by the insured in accordance with section ? thereof, to cover the premiums 
at the required rate from the date of renewal: And provided further, That the two 
foregoing provisos authorizing renewal of a five. year level premium term policy by 
any person other than the insured or his duly authorized agent shall be effective until 
the termination of hostilities as proclaimed by the President or as determined by 
joint resolution of the Congress, and for three months thereafter. 


Section 301, Wortp War Vererans’ Act as AMENDED BY Pusiic Law 34, 
Eieutiersn Conoress, H. R. 1327, Aprit 15, 1947 


Sec. 301. Except as provided in the second paragraph of this section, not later 
than July 2, 1927, all term yearly renewable insurance held by persons who were 
in the military service after April 6, 1917, shall be converted, without medical 
examination, into such form or forms of insurance as may be prescribed by regu- 
lations and as the insured may request. Regulations shall provide for the right 
to convert into ordinary life, twenty-payment life, endowment maturing at age 
sixty-two, five-year level premium term, and into other usual forms of insurance, 
and for reconversion of any such policies to a higher premium rate or, upon proof 
of good health satisfactory to the Director, to 9 lower premium rate, in accordance 
with regulations to be issued by the Director, and shall prescribe the time and 
method of payment of the premiums thereon, but payments of premiums in ad- 
vance shall not be required for periods of more than one month each, and may be 
deducted from the pay or deposit. of the insured or be otherwise made at his 
election: Provided, That no reconversion shall be made to the five-year level 
premium form of policy. Provided further, That at the expiration of any five-year 
period a five-year level-premium term policy may be renewed for a second or third 
or fourth or fifth five-year-period at the premium rate for the attained age without 
medical examination; and in case the fourth five-vear period of any such policy 
shall have expired between January 24, 4942 19/7, and the expiration of five 
months after the date of the enactment of this amendment to this amendatory 
proviso and the policy has not been continued in another form of Government 
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insurance such policy may be renewed as of the date of its expiration on the same 
conditions upon payment of the back premiums within five months after such 
date of enactment; and the Administrator of Veterans’ Affairs shall cause notice 
to be mailed to the holder of any such policy of the provisions of this amendment 
to this amendatory proviso. 


STATEMENT OF MILES KENNEDY, NATIONAL LEGISLATIVE 
DIRECTOR, THE AMERICAN LEGION 


Mr. Kennepy. Mr. Chairman and members of the committee, we 
had hoped to have Mr. T. O. Kraabel, director of the national re- 
habilitation commission of the American Legion appear before you 
this morning but due to something that happened in the office he is 
unable to be here. However, I have filed with the clerk of the com- 
mittee the two-page statement prepared by Mr. Kraabel and with 
your permission I would respectfully ask that it be incorporated in 
the record. 

Mr. Hays. Without objection, it will be incorporated in the record. 

Mr. Kennepy. If you gentlemen wish I will read it. It is only 
two pages long. I will submit it or read it whichever you prefer. 

Mr. Hays. I think it will be all right to submit it, Mr. Kennedy, 
and if you have any additional comments to make on it we will be 
glad to have them. 

Mr. Kennepy. | have no additional comments to make. 

The bill was introduced by Mr. Rankin at the request of the 
American Legion and after hearing Mr. Breining’s testimony I would 
like to call your attention to the second paragraph where Mr. Kraabel 
also mentions there are 26,000 men involved—veterans of the First 
World War mostly. 

And also to the last paragraph on page 1 and the first paragraph 
on page 2 where Mr. Kraabel emphasizes the reason men in this 
category would be in a position to extend their term insurance from 
time to time rather than go into straight-line policies. 

Outside of that, Mr. Chairman, I have no comment to make except 
to say we support the bill without qualification. 

Mr. Hays. You think it is cheaper, if I follow your reasoning in 
glancing over this statement? In many cases it would be cheaper and 
more to the veteran’s interest to be able to continue the insurance he 
has rather than convert. 

Mr. Kennepy. We do; especially the men of World War I because 
of their average age. They are up in the 50’s. As Mr. Breining said, 
most of them do not have the money available for the purpose. Our 
experience, as Mr. Kraabel states, is they would like to have the 
privilege of having the term insurance extended. That is why we 
asked Congress to look with favor on H. R. 1072. 

Mr. Devereux. How do you arrive at the decision that you think 
the majority of these people would like to continue with the term 
insurance? 

Mr. Kennepy. Well, Mr. Devereux, we have a mandate from our 
national convention held last October and we always have a medical 
advisory board. On our rehabilitation commission we have doctors 
all over the country paid by the American Legion. They keep in 
constant touch with the local situations, especially anything to do with 
rehabilitation or insurance or things of that nature. This medical 
advisory board meets every 3 months and they keep their ear to the 
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ground and go by the consensus of opinion as expressed through 
channels and representatives in our posts and counties and States. 
Then we appear before the Congress accordingly. Their best advice 
is from listening to all the consultants. They are men in the medical 
field and that is the best judgment they have obtained from the local 
representative in the 48 States, sir. 

Mr. Hayes. Thank you. 

(Statement of Mr. Kraabel follows:) 


STaTeMeNntT oF T. O.. Kraaret, Direcror, NationaL REHABILITATION 
Commission, THe AMERICAN Lecion, WasHinoton, D. C. 


Mr. Chairman and members of the committee, the American Legion appreciates 
the opportunity afforded to speak on the bill, H. R. 1072. 

The American Legion urges early enactment of this very important measure. 
More than 26,000 veterans, most of whom served during the First Worid War, 
are affected. 

Congress directed by an act of June 2, 1926, that 5-year level-premium term 
United. States Government life insurance policies be issued. Acts of Congress, 
approved June 24, 1932, June 1, 1937, May 14, 1942, and April 15, 1947, have 
authorized renewal of these term policies without medical examination at the 
premium rate for the attained age for additional 5-year periods so that now these 
policies may be carried through five 5-year terms. 

By virtue of national convention mandates, the American Legion spoke for 
granting these term policies originally and for each renewal. This bill was intro- 
duced by Mr. Rankin for the American Legion at the request of Director Miles 
D. Kennedy of our national legislative commission. The American Legion thor- 
oughly considered the proposal now made, before asking introduction of the bill. 

e bill proposes to amend the second proviso of the first paragraph of section 
301 ef the World War Veterans’ Act, 1924, as amended, to provide that at the 
expiration of any 5-year period a 5-year level-premium-term policy may. be 
renewed for a successive 5-year period at the preznium rate for the attained age 
without medical examination. 

World War I veterans, who possess these term contracts, find themselves in a 
rather unfortunate plight. They have now attained an age where they must 
continue this insurance protection. Their premiums are high and pay only for 
the pure insurance risk. They could use the money they are spending for term 
premiums to buy a lesser amount of insurance in a permanent plan but they want 
to keep the full protection they now have. 

These term policies can be converted within the term to permanent-plan 
policies without medical examination. The premium rate is higher for permanent 
plans for they offer not only pure insurance protection but there are cash savings, 
the reserves creating cash, paid-up, and extended insurance values. The holders 
of the term contracts are getting the greatest possible insurance protection at the 
lowest possible cost. 

While favorable experience has permitted dividend payments on permanent 
plan contracts, the experience on term contracts has been such that none is pay- 
able. All premiums paid for this term insurance are required to meet obligations, 
the benefits payable when contracts mature by total permanent disability or death. 

On January 31, 1951, there were 476,332 United States Government life insur- 
ance policies in force with a total face value of $2,080,855,609. Included were 
26,878 5-year level-premium term policies valued at $174,019,187. These term 
policies constitute less than 6 percent of the total. 

All United States Government life insurance policies, whether issued on term or 
permanent plans, contain a permanent and total disability clause so that these 
contracts can be matured either by death or permanent and total disability. 
They are valuable contracts. 

Fifth-term policyholders are wondering now if Congress will authorize further 
renewal. Every 5 years they have had this to worry about. Renewal has been 
permitted for so many 5-year term periods up to now that the American Legion 
strongly believes that this bill should be enacted so as to assure these World War I 
veterans of the right to renew their contracts without medical examination at the 
premium rate for the attained age as many more times as are necessary to mature 
the contracts. 
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STATEMENT OF ADIN M. DOWNER, ASSISTANT LEGISLATIVE 
REPRESENTATIVE, VETERANS OF FOREIGN WARS 


Mr. Downer. Mr. Chairman and members of the committee, my 
name is Adin M. Downer, assistant legislative representative of the 
Veterans of Foreign Wars. 

Our organization does not have a mandate on this bill. However, 
I have no hesitancy in assuring you of our unqualified support of the 
bill. We have always in years past endorsed legislation to extend the 
term. I think, as a matter of logic, it is much more reasonable by 
this legislation to provide at one time for the constant renewal rather 
than each 5 years to have a separate bill to_renew it. 

I think the fact that the Congress has, on four successive times, 
= the extension of the term, might possibly have been construed 

vy a number of policyholders as meaning that they had a right to 
expect it in the future. They may have so conducted their insurance 
program. To deprive them now of the right to continue, I think, 
would endunbioll work a hardship on many of them and since they 
each have the right to convert at any time they wish, we can only 
assume that each individual is the best judge of his own particular 
circumstances in what he should do in the light of the circumstances 
with his own insurance program. 

Consequently, though it might in some instances work an injustice 
by encouraging a particular policyholder to continue under the term 
instead of converting, I think that the majority of the policyholders’ 
good will be accomplished and that each one should be the judge of his 
own individual circumstances. Whether or not in his case he should 
continue under the term or convert to a permanent plan of insurance 
is up to him. 

Mr. Hays. That question might be directed to the Veterans’ 
Administration out shinee, but I think the answer is “‘Yes.”” They 
generally ask the question each 5 years when they have a new premium 
to pay. It goes up according to their age. 

Mr. Brernina. At each 5 years they have to pay a new premium 
based on their then attained age. 

Mr. Deverevx. For the term insurance? 

Mr. Brerninc. Yes. 

Mr. Devereux. Does it increase very much? 

Mr. Brernina. Yes. It goes up sharply. It goes up to $72.77 at 
the age of 70. That is per $1,000. 

Mr. Hays. Those figures are included in the statement. 

Mr. Breinina. Yes, sir. 

Mr. Hays. Well, thank you, gentlemen. That will complete the 
testimony, I believe, and since we do have plenty of time, and since 
you have all cooperated so well, the committee will go into executive 
session and see if we can arrive at a decision on this. 

(Whereupon at 10:30 a. m. the subcommittee went into executive 
session. ) 


x 





























